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Chapter 1: Basics of Demand & Supply & Forms of Market GCompefition

Demand is very less nowadaus, because
Y Y

of Rise in Price of the commodities

1. Averfical supply curve parallel to the Y-axis implies tThat the elasficity of supply is:
@ o zero

o b.infinite

o C.greater than @ but less Than 1

o d.equalTo1

O

2. If the percentage change in supply is less tThan the percentage change in price it is called______
o O a.unit elasticity of supply
o @b.inelastic supply
o O C. more elastic supply
o QO d. perfectly elastic

3. The elasticity of substitution between two perfect subsfitutes is:
O a. vertical
@0b. horizontal
O ¢. negatively sloped
O d. positively sloped

4. A horizontal supply curve parallel To the gquantity axis implies that the elasticity of supply is:
O a. zero
O b. greater than zero but less than one
O c. equal To one
@ . infinite

5. Goods that exhibits direct price-demand relationship are called:
O a. Substitute goods
O b. complementary goods
@ c. Giffen goods
O d. None of The above

6. In perfect competition since firm is The price taker which curve is straight line?
@ 0. Marginal revenue
O b. Total revenue
O ¢. Marginal cost .
O d. Total cost

7. In the long run, monopolist firm earns ______
O a. normal profif
@ . supernormal profit
O c.loss
O d. any of these
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As income increases, the consumer will go in for superior goods and conseguently the demand for inferior goods
will fall. This means:

@ negative income elasticity of demand

Ob. unitary income elasticity of demand

O c. income elasticity of demand less Than one

O d. zero income elasticity of demand.

If @ good is a luxury, ifs income elasticity of demand is:
O a.-ve but greater than -1

O b. zero

O ¢. tve and less than 1

@ . +ve and greater than 1

Demand for a good will tend o be more inelasTic if it exhibits which of the following characteristics?
O a.The good is a luxury

O b.There is a great deal of time for the consumer To adjust to the changes in prices

O ¢. The good has many substitutes

@ The good is a small part of consumer’s income.

In the long run, a perfectly competitive firm earns only normal profits because of:
@ 0. Free enfry and exit of firms

O b. Product homogeneity in the industry

O c. large no. of buyers and sellers

(O d.Bothb and ¢

In The case of a straight=line demand curve meeting the tTwo axis, The price- elasfticity of demand at The mid-
point of the line would be:

Oa.2

C TN

Oc.0

O d.15

Kinked Demand curve hypothesis is given by

O a. Alifred Marshall

O b. AC. Pigou

O c. Hicks and Allen

@ 4. Sweezy

A discount store has a special offer on CDs. It reduces Their price from 150 To 100. Suppose The store manager

observes that The quantity demanded increases from 70@ CDs 1o 130@ CDs. What is the price elasticity of demand
for CDs? (Use Arc Elasticity Method)

@0. 150
Ob.10
Oc.08

O d. 125

OPEC is an example of:

O a. Duopoly

O b. Monopoly

O c¢. Monopolistic compefition

@ 4. dligopoly
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16. If price of computers increases by 10% and supply increases by 25%. The elasticity of supply is:
Oa()o4
Ob.04

@c 25
Qad.(-) 25

17. Suppose The price of Pepsi increases, we will expect the demand curve of Coca Cola to:
@ 0. shiff fowards rignt
O b. remain at the same level
QO c. shift fowards left
O d. inifially shift towards left and then to the right.

18. .In which of the following markeT sifuation are the firms mutually infer-dependent in pricing output decisions?
O a. Monopoly
O b. Monopoalistic competition
O c. Perfect Competifion

@ . Oligopoly

19. is That situation in which a firm bases ifs market policy, in part on The expected behavior of a
few close rivals.
@ 0. Oligopoly
O b. Monopoly
O c¢. Monopolistic competifion
O d. Perfect compefition

20.An offer Curve :
o A.Differs from an usual Demand curve Only
o B.Differs from an usual Supply curve only
o C.Differs from Both usual demand & Supply curve
o D.Differs from the variable law

21. Studies of Market equilibrium show That for fixed number of firms, the supply curve shiffs Leftward & if
simultaneously the demand curve shifts rightward, Then :
o (A) Equilibrium quantity may increase, or decrease or remain unchanged & equilibrium price Increases
o (B) Equilibrium quantity decreases & equilibrium price Increase, or decrease or remain unchanged
o (C) Equilibrium guantity increases, & equilibrium price may Increase, or decrease or remain unchanged.
o (D) Equilibrium quantity may increase, or decrease or remain unchanged & equilibrium price decreases

22.At the market price of Rs 100, a firm supplies 4 unifs of output. The market price increases to Rs 120. The price
elasticity of The firms supply is 1.25. What quantity will the firm supply at The new price ?
o (A) 5 unifs
o (B) 8 Units
o (C) 6 Units
o (D) 10 Units

23.The market demand curve shows

' a.the effect on market supply of a change in the demand for a good or service.

" b.the quantity of a good that consumers would like to purchase at different prices.

' ¢.the marginal cost of producing and selling different quantities of a good.

* d.the effect of advertising expenditures on the market price of a good.
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24.During a recession, economies experience increased unemployment and a reduced level of activity. How would a

recession be likely To affect the market demand for new cars?
“ a.Demand will shift to the right.
b. Demand will shift To The lefT.

¢. Demand will not shift, but the guantity of cars sold per month will decrease.

~

“ d. Demand will not shift, but the gquantity of cars sold per month will increase.

25.The market supply curve shows

' a.The effect on market demand of a change in the supply of a good or service.

" b.the quantity of a good that firms would offer for sale af different prices.

* ¢. The quantity of a good that consumers would be willing to buy at different prices.

“d. All of the above are correct.

26.Unionized workers may be able To negoTiate with management for higher wages during periods of economic
prosperity. Suppose that workers at automobile assembly plants successfully negoTiate a significant increase in
Their wage package. How would The new wage contract be likely To affect the market supply of new cars?

 a. Supply will shiff to the right.
b. Supply will shift 1o The left.
c. Supply will not shift, but the quantity of cars produced per month will decrease.

~

) Supply will not shift, but the quantity of cars produced per month will increase.

27.1f automobile manufacturers are producing cars faster Than people want to buy Them,

“ a.There is an excess supply and price can be expected To decrease.

" b.There is an excess supply and price can be expected to increase.

“ ¢.There is an excess demand and price can be expected To decrease.

' d.there is an excess demand and price can be expected to increase.

28.1f a computer software company infroduces a new program and finds That orders from wholesalers far exceed

The number of unifs That are being produced,

“ a.There is an excess supply and price can be expecTed To decrease.

“ b.There is an excess supply and price can be expected o increase.

' ¢.There is an excess demand and price can be expected to decrease.

' d.There is an excess demand and price can be expected To increase.

29.Market equilibrium refers To a situation in which market price

“a.is high enough to allow firms to earn a fair profit.

" b.is low enough for consumers to buy all that They want.

“ c.is at a level where There is neither a shortage nor a surplus.

d. is jusT above the infersection of The market supply and demand curves.

30.If the price of a good increases while The guantity of the good exchanged on markets increases, then the most

likely explanation is That there has been

“a.an increase in demand.

“ b. a decrease in demand.

 ¢.anincrease in supply.

* d. adecrease in supply.
31. If The price of a good decreases while the quantity of the good exchanged on markets increases, then the most
likely explanation is that there has been

a. an increase in demand.

“ b. adecrease in demand.
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c. an increase in supply.

" d. adecrease in supply.

32.If the price of a good increases while the quantity of the good exchanged on markets decreases, Then the most

likely explanation is that there has been

“a.an increase in demand.

“ b. a decrease in demand.

“ ¢.anincrease in supply.

* d. adecrease in supply.

33.If the price of a good decreases while the quantify of the good exchanged on markets decreases, then the most

likely explanation is that there has been

“a.an increase in demand.

“ b. a decrease in demand.

“ ¢.anincrease in supply.

* d. adecrease in supply.

34.An increase in the demand for a good will cause

©a.anincrease in equilibrium price and guantity.

“ b.adecrease in equilibrium price and gquantity.

C. an increase in equilibrium price and a decrease in equilibrium gquantity.

“ d. a decrease in equilibrium price and an increase in equilibrium guantity.

35.An increase in The supply of a good will cause

©a.anincrease in equilibrium price and quantity.

“ b.adecrease in equilibrium price and gquantity.

C. an increase in equilibrium price and a decrease in equilibrium gquantity.

" d.adecrease in equilibrium price and an increase in equilibrium quantity.

36.Assume That firms in an industry observe a 10% increase in The productivity of labor, but To get There they had
To increase the cost of labor by 5%. What should be expected To happen in the output market as a result of this

development?

“ a.The supply should increase

~

b. The supply should decrease

" ¢. The supply should remain unchanged

“ d. The demand should increase

“ . The demand should decreased

37.During 2002 — 2005 we saw significant increases in the construction of new housing stock in the US. During The
same Time period we also observed significant rises in the demand for homes. We know that during that time
period both price and the level of homes traded increased. Based on that information what most likely happened

in The market?

“ a.The rise in supply outpaced the rise in demand.

“ b.The rise in demand outpaced the rise in supply.

* ¢.The rise in demand was perfectly matched by rise in the supply.

“ d. None of the above

38.1If a rise in supply exceeds a rise in demand, Then we should expect
a. the equilibrium price and guantity levels will rise.

" b. the equilibrium price will rise while the equilibrium quantity will decline.

PROF. KUNAL SHAH n
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¢. The equilibrium price will fall while the equilibrium guantity will rise.

© d.the equilibrium price and guantity levels will decline.

39.In which instance will both the equilibrium price and quantity rise?

“ a.When demand and supply increase, but the rise in demand exceeds the rise in supply.

“ b. When demand and supply increase, but the rise in supply exceeds the rise in demand.

© ¢.When demand and supply decline, but decline in the demand exceeds the decline in supply.

“ d. When demand and supply decline, but The decline in supply exceeds decline in the demand.

40.In which instance can we observe a rise in the equilibrium price accompanied by a decline in the equilibrium
quantity?

“ a.If both demand and supply decline, but the decline in demand exceeds the decline in supply.

b. If SMPPM declines while demand increases, and the decline in SMPPM exceeds Tthe increase in

demand.

© ¢ If both demand and supply increase.

“d. None of the above.

41. To be an importer of a product The country must have its domestic price of The productbe _____ The foreign
price
© a.higher than
“ b. lower than
© c.equal to
42.To be an exporfer of a product The country must have ifs domestic price of The productbe _____ The foreign
price
“ a. higher than
* b.lower than
c. equal to

43.Which of the following will help a country become an exporter of a product (assume that the product is a

normal good given the median consumer income)?

“a. An increase in incomes of domestic consumers

“ . A recession abroad

 ¢. Anincreased productivity of domestic labor

“d. Anincreased cost of domestic labor

44.In 2010 Russia was affected by a significant draught. Russia is a major producer and exporfer of several
agricultural commodities. As a result of the draught, Russia reduced some of its agricultural exports. In the

context of The world supply/demand model for The affected agricultural commodifies we should observe:

* a.Reduced demand and reduced supply

" b.Reduced supply and unchanged demand

" ¢.Reduced supply and increased demand

“ d.Increased supply and unchanged demand

' e.Increased supply and reduced demand

45.In November of 2010 the US Gentral Bank, The Federal Reserve, embarked on a policy of quantifative easing.
Since This policy essentially represents an increase in tThe supply of money, it may create inflationary
expectations. Let's assume (and this is a strong assumption), that as a result of this policy, US households start
to expect inflation (price increases) in the housing market. The effect on the housing market will be:

a. A rise in The demand, causing prices To increase

“ b.Arisein The supply, causing prices To decrease
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@)
(b)
(©
(d)

@)
(b)
(©
(d)

@)
(b)
(©
(d)

@)
(b)
(©
(d)

@)
(b)
(©
(d)
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C. A decline in The demand, causing prices To decrease

SEGMENT 2

Demand for a commodity refers to:

~

“ d. None of the above

desire backed by ability to pay for the commodity.

need for the commodity and willingness to pay for it

the quantity demanded of that commodity at a certain price.

the quantity of the commodity demanded at a certain price during any particular period of time.
Confraction of demand is the result of :

Decrease in the number of consumers.

Increase in the price of the good concerned.

Increase in the prices of other goods.

Decrease in the income of purchasers.

All but one of The following are assumed to remain The same while drawing an individual's demand curve
for a commodity. Which one is it?

The preference of the individual.
His monetary income.

Price of the commodity

Price of related goods.

Which of The following pairs of goods is an example of subsTitutes?
Tea and sugar.

Tea and coffee.
Pen and ink.
Shirt and trousers.

In Tthe case of a straight line demand curve meefing the Two axes, The price-elasTicity of demand at The
mid- point of The line would be :

@ O
(b) 1
() 1.5
(d) 2

The Law of Demand, assuming other Things to remain constant, establishes the relationship between:

Income of the consumer and the quantity of a good demanded by him.
price of a good and the quantity demanded.
price of a good and the demand for its substitute.

quantity demanded of a good and the relative prices of its complementary goods.

PROF. KUNAL SHAH
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/Z  Identify the factor which generally keeps the price-elasticity of demand for a good low:

(a) Variety of uses for that good.

(b) Very low price of a commodity

(c) Close substitutes for that good.

(d) High proportion of the consumer’s income spent on it.

8  Identify the coefficient of price-elasticity of demand when the percentage increase in the guantity of
a good demanded is smaller Than the percentage fall in ifs price:

(@) Equal to one.
(b) Greater than one.
(c) Less than one.
(d) Zero.
2  InThe case of an inferior good, The income elasTicity of demand is:
(@) positive.
(b)  Zero.
(c) Negative.
(d) infinite.

12 If The demand for a good is inelastic, an increase N its price will cause the ToTal expenditure of the
consumers of The good to:

(@) Remain the same.
(b) Increase.

(c) Decrease.

(d) Any of these.

M If regardless of changes inits price, The gquantity demanded of a good remains unchanged, then Tthe
demand curve for the good will be:

(@  horizontal.
(b) Vertical.
(c) positively sloped.
(d) negatively sloped.
T2 Suppose the price of Pepsiincreases, we will expect the demand curve of Coca Cola To:
@ Shift towards left since these are substitutes
(b) Shift towards right since these are substitutes
(c) Remain at the same level
(d) None of the above
13 All of the following are determinants of demand except:
@) Tastes and preferences.
(b) Quantity supplied.
(c) Income of the consumer

(d) Price of related goods.
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A movement along The demand curve for sofT drinks is best described as -
An increase in demand.
A decrease in demand.
A change in quantity demanded.

A change in demand.

If The price of Pepsi decreases relative To the price of Coke and 7-UP, the demand for

Coke will decrease.
7-Up will decrease.
Coke and 7-UP will increase.

Coke and 7-Up will decrease
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B If agoodis aluxury, its income elasTicity of demand is:
(@) Positive and less than 1.
(b) Negative but greater than -1.
(c) Positive and greater than 1.
(d) Zero.

1Z  The price of hot dogs increases by 22% and the guantity of hot dogs
demanded falls by 25%. This indicates that demand for hot dogs is :

@) Elastic.

(b) Inelastic.

(c) Unitarily elastic.
(d) Perfectly elastic.

B IfThe quantity demanded of mutton increases by 5% when The price of
chicken increases by 20%, The cross- price elasticity of demand between
mutton and chicken is

(@) -0.25
(b) 025
() -4
@ 4

2 Given the following four possibilities, which one results in an increase in total
consumer expenditure?

@ Demand is unitary elastic and price falls.
(b) Demand is elastic and price rises.
(c) Demand is inelastic and price falls.

(d) Demand is inelastic and prices rises.
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22 Which of The following statements about price elasticity of supply is
correct?
(@) Price elasticity of supply is a measure of how much the quantity supplied of a good

responds to a change in the price of that good

(b)  Price elasticity of supply is computed as the percentage change in quantity

supplied divided by the percentage change in price

(c) Price elasticity of supply in the long run would be different from that of the short run
(d)  All of the above

A Suppose the price of movies seen af a theatre rises from Rs 120 per
person 1o Rs 200 per person. The Theatre manager observes that the
rise in price causes affendance at a given movie To fall from 300
persons To 200 persons. What is the price elasticity of demand for
movies? (Use Arc Elasticity Method)

@ 05
b 08
© 10
@ 12

22 Suppose a deparfment store has a sale on its silverware. If the price of a
plate-sefting is reduced from Rs 300 to Rs 200 and the quantity demanded
increases from 3,000 plate-settings to 5,000 plate-seftings, what is the price
elasticity of demand for silverware? (Use Arc Elasticity Method)

@ 08
b) 10
(c) 125
(d) 1.50
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23  When the numerical value of cross elasticity between Two
goods is very high, it means

(@  The goods are perfect complements and therefore have to be used

together

(b) The goods are perfect substitutes and can be used with ease in

place of one another
(c) There is a high degree of substitutability between the two goods

(d) The goods are neutral and therefore cannot be considered as

substitutes

2%t If the local pizzeria raises The price of @ medium pizza from ™ 60 to " 100
and guantity demanded falls from 700 pizzas a night to 100 pizzas a
night, The price elasticity of demand for pizzas is Use Arc Elasticity

Method)

(@) 0.67
b) 15
) 20
d 30

2 Suppose The demand for meadls at a medium-priced restaurant is
elastic. If The management of the resfaurant is considering raising
prices, it can expect.a relafively:

(@) Large fall in quantity demanded.
(b) Large fall in demand.
(c) Small fall in quantity demanded.
(d) Small fall in demand.
2 Point elasticity is useful for which of the following situations?

(@  The bookstore is considering doubling the price of notebooks.
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(b) A restaurant is considering lowering the price of its most expensive dishes by 50

percent.

(c)  An auto producer is interested in determining the response of consumers to the

price of cars being lowered by Rs 100.
(d) None of the above.

ZZ  Adecrease in price will result in‘@aniincrease in tofal revenue if -

(@  The percentage change in quantity demanded in less than the percentage change in

price.

(b)  The percentage change in quantity demanded is greater than the percentage change in

price.
(c) Demand is inelastic.

(d)  The consumer is operating along a linear demand curve at a point at which the

price is very low and the quantity demanded is very high.

2B Anincrease in price will result in an increase in tofal revenue if :

(@  The percentage change in quantity demanded is less than the percentage change in

price.

(b)  The percentage change in quantity demanded is greater than the percentage change in

price.
(c) Demand is elastic.

(d)  The consumer is operating along a linear demand curve at a point at which the

price is very high and the quantity demanded is very low.

22 Demand for a good will Tend o be more elastic if it exhibits which of The
following characteristics?

(@) It represents a small part of the consumer’s income.
(b) The good has many substitutes available.

(c) It is a necessity (as opposed to a luxury).
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(d)  There is little time for the consumer to adjust to the price change.
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2 Demand for a good will tend 1o be more inelasfic if it exhibits which of the
following characteristics?

(@  The good has many substitutes.

(b)  The good is a luxury (as opposed to a necessity).

(c) The good is a small part of the consumer’s income.

(d)  There is a great deal of time for the consumer to adjust to the change in prices.

A Suppose a consumer’s income increases from Rs 30,000 To Rs ~ 36,000.
As a result, the consumer increases. her purchases of compact discs
(CDs) from 25 GDs To 3@ CDs. What is the consumer's,income elasticity of
demand for CDs? (Use Arc Elasficity Method)

@ 05
by 10
) L5
(d) 20

22 Total ufility.is maxinum when :
(@  Marginal utility is zero.
(b)  Marginal utility is at its highest point.
(c) Marginal utility is negative
(d) None of the above

23 An indifference curve slopes down fowards right since more of one
commodity and less of another resultin:

@ Same level of satisfaction.
(b) Greater satisfaction.
(c) Maximum satisfaction.

(d)  Any of the above
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3t Which of The following statements is incorrect?
@ An indifference curve must be downward-sloping to the right.

(b) Convexity of a curve implies that the slope of the curve diminishes as one moves from
left toright.

(¢  The income elasticity for inferior goods to a consumer is positive

(d)  The total effect of a change in the price of a good on its quantity demanded is

called the price effect.

2o The successive units of stamps collected by a litTle boy give him greater
and greater safisfaction. This is a clear case of

@ Operation of the law of demand.

(b) Consumer surplus enjoyed in hobbies and rare collections
(c) Exception to the law of diminishing utility.

(d) None of the above

3B What willhappen in the rice market if buyers are expecting higher rice
prices in.The near future?

(@) The demand for rice will increase and the demand curve will shift to the right
(b) The demand for rice will decrease and the demand curve will shift to the left

(c) The demand for rice will be unaffected as it is a necessity

(d)  The demand for wheat will increase and the demand curve will shift to the right

2 Inthe case of a Giffen good, The demand curve will usually be :

@ horizontal.
(b) downward-sloping to the right.
(c) vertical.

(d) upward-sloping to the right.
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3B By consumer surplus, economists mean
(@  The area inside the budget line above the price of the commodity
(b)  The area between the average revenue and marginal revenue curves.

(c) The difference between the maximum amount a person is willing to pay for a good

and its market price.
(d)  The difference between the market price and the supply curve

32 When economists speak of The ufility of a certain good, They are referring
To

(@  The demand for the good.

(b) The usefulness of the good in consumption.

(c)  The expected satisfaction derived from consuming the good.

(d)  The rate at which consumers are willing to exchange one good for another.

<4 A vertical supply curve parallel to Y axis implies that the elasticity of supply
i :

(@) Zero
(b)  Infinity
(c0  Equal toone
(d)  Greater than zero but less than infinity.
< For a normal good with a downward sloping demand curve:
(@  The price elasticity of demand is negative; the income elasticity of demand is negative.

(b)  The price elasticity of demand is positive; the income elasticity of demand is

negative.

(c)  The price elasticity of demand is positive; the income elasticity of demand is

positive.

(d) The price elasticity of demand is negative; the income elasticity of demand is

positive.
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<€ Anincrease in the supply of a good is caused by :
(@  Improvements in its production technology
(b)  Fall in the prices of other goods which can be produced using the same inputs
(c) Fall in the prices of factors of production used in its production .
(d)y  all of the above.

“B Elasticity of supply refers 10 the degree of responsiveness of supply of a
good to changes in its:

€)) Demand.
(b) Price.
(c) Cost of production.

(d)  State of technology.
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44 Contraction of supply is the result of :
@ Decrease in the number of producers.
(b) Decrease in the price of the good concerned.
(c) Increase in the prices of other goods.
(d) Decrease in the outlay of sellers.

<6 Conspicuous goods are also known as
@ Prestige goods
(b) Snob goods
(c) Veblen goods
(d)  All of the above

<46 The quantity purchased remains constant irrespective of the change in
income. This is known as

@) Negative income elasticity of demand

(b) Income elasticity of demand less than one

(c) Zero income elasticity of demand

(d) Income elasticity of demand is greater than one

< As income increases, The consumer will go in for superior goods and
conseqguently the demand for inferior goods will fall. This means inferior
goods have

(@) Income elasticity of demand less than one
(b) Negative income elasticity of demand
(c) Zero income elasticity of demand

(d) Unitary income elasticity of demand
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“B When income incredases The money spent on necessaries of life may not
increase in the same proportion, This means

(@) Income elasticity of demand is zero

(b) Income elasticity of demand is one

(c) Income elasticity of demand is greater than one
(d) Income elasticity of demand is less than one

“F2  The luxury goods like jewellery and fancy arficles will have
@) low income elasticity of demand

(b) high income elasticity of demand
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(c) zero income elasticity of demand
(d) none of the above
) A good which cannot be consumed more Than once is known as
@) Durable good
(b) Non-durable good
(c) Producer good
(d) None of the above

2 A Relative Price is

@) Price expressed in terms of money

(b) What you get paid for babysitting your cousin
(c) The ratio of one money price to another

(d) Equal to a money price

=2 Demandis the

(@)  the desire for a commodity given its price and those of related commodities

(b)  the entire relationship between the quantity demanded and the price of a

good other things remaining the same
(c) willingness to pay for a good if income is larger enough
(d)  ability to pay for a good

B3 Suppose potatoes have (-).0.4 as income elasticity. We can say from the
data given That:

(@) Potatoes are superior goods.
(b) Potatoes are necessities.
(c) Potatoes are inferior goods.

(d)  There is a need to increase the income of consumers so that they can
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purchase potatoes.

5t Chicken and fish are subsfifutes. If the price of chicken increases, The
demand for fish will

(@)
(b)
(©
(d)

Increase or decrease but the demand curve for chicken will notchange

Increase and the demand curve for fish will shift rightwards.

Not change but there will be a movement along the demand curve for fish.

Decrease and the demand curve for fish will shift leftwards.

Yo Potato chips and popcorn are substitutes. A rise in the price of potato
chips will The demand for popcorn and the quantity of

@)
(b)
(©
(d)

56.

@)
(b)
(©
(d)

popcorn sold will

increase; increase

increase; decrease

decrease; decrease

decrease; increase

If the price of orange Juice increases, the demand for apple Juice will
increase because they are substitutes

decrease because they are substitutes

remain the same because real income is increased

decrease as real income decreases

& Anincrease in The demand for computers, other things remaining same,

will:

(@)
(b)
(©)
(d)

Increase the number of computers bought.
Decrease the price but increase the number of computers bought.
Increase the price of computers.

Increase the price and number of computers bought.

PROF. KUNAL SHAH

To Buy the subject : Call +91-8652272084 / +91-7303117913 or visit www.ace.redik.in




Prof. Naresh Shroff's ACE TUTORIALS CS EET

Prof. Narvesh Shroff's ACE TUTORIALS

3 When fofal demand for a commaodity whose price has fallen increases, it is
due to:

(@) Income effect.

(b) Substitution effect

(c) Complementary effect
(d) Price effect

2 With an increase in The price of diamond, The quantity demanded also
increases. This is because i1'1s ok

@ Substitute good

(b)  Complementary good

(c) Conspicuous good

(d) None of the above

€2 Anexample of goods that exhibit direct price-demand relationship is

(@)  Giffen goods
(b) Complementary goods
(c) Substitute goods
(d) None of the above

& In Economics, when demand for a commodity increases with a fall in its
price it is known as:

@) Contraction of demand
(b) Expansion of demand
(c) No change in demand
(d) None of the above
€2 The quantity supplied of a good or service is The amount That

(@) Is actually bought during a given time period at a given price
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(b)  Producers wish they could sell at a higher price

(c) Producers plan to sell during a given time period at a given price

(d) People are willing to buy during a given time period at a given price
€3 Supply is The

(@) limited resources that are available with the seller

(b) cost of producing a good

(c) entire relationship between the quantity supplied and the price of good.

(d) Willingness to produce a good if the technology to produce it becomes

available

&t If price of computers increases by 10% and supply increases by 25%. The

elasticity of supply is :
(@ 2.5
(b) 04
© ()25
@ ()04

é&o Anincrease in the number of sellers of bikes will increase The
(@) The price of a bike
(b) Demand for bikes
(c) The supply of bikes

(d)  Demand for helmets

& If The supply of bofTled water decreases, other things remaining the same,

The equilibrium price—— and the equilibrium quantity ——
(a) Increases ; Decreases
(b) Decreases; Increases

(©) Decreases; Decreases
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(d) Increases; Increases

&7 Adecrease in The demand for cameras, other Things remaining the same
will

(@) Increase the number of cameras bought

(b) Decrease the price but increase the number of cameras bought

(©) Increase the price of cameras

(d) Decrease the price and decrease in the number of cameras bought.
€3 Which of the following statements about inferior goods is/are false?

l. Inferior goods are those that we will never buy, no matter how cheap they

are.
1. Inferior goods are those that we buy more of, if we become poorer.
1. Inferior goods are those that we buy more of, if we become richer.
(@) I and III only.

(b) Tonly

(c) I1I only.

(d) L, II, and III
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€2 Comforts lie between
(@  Inferior goods and necessaries
(b) luxuries and inferior goods
(c) necessaries and luxuries
(d) none of the above
A In avery short period, The supply
@ can be changed
(b) cannot be changed
(c) can be increased
(d) none of the above
71 When supply curve moves to the left, it means
@) lesser quantity is supplied at a given price
(b) larger quantity is supplied at a given price
(c) prices have fallen and quantity is supplied at a lower price
(d) none of the above
72 When supply curve moves to right, it means
(@) supply increases and more quantity is supplied at a given price
(b) supply decreases and less quantity is supplied at a given price
(c) supply remains constant at a given price
(d) none of the above

/3 The elasticity of supply is defined as The
(a) responsiveness of the quantity supplied of a good to a change in its price

(b) responsiveness of the quantity supplied of a good without change in its price
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(c) responsiveness of the quantity demanded of a good to a change in its price

(d)  responsiveness of the quantity demanded of a good without change in its

price

At ElasTicity of supply is measured by dividing the percentage change in
quantity supplied of a good by ———

(a) Percentage change in income
(b) Percentage change in quantity demanded of goods
(c) Percentage change in price

(d)  Percentage change in taste and preference
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/5 Elasticity of supply is
zero means
(@  perfectly inelastic supply

(b)  perfectly elastic supply
(c)  Imperfectly elastic supply

(d)  None of the above

/& Elasticity of supply is greater. tThan one when

@ Proportionate change in quantity supplied is more than the proportionate change in

price.

(b) Proportionate change in price is greater than the proportionate change in quantity

supplied.
(c) change in price and quantity supplied are equal
(d) None of the above

77 If The quaniity supplied is exactly equal 10 The relafive change in price
Then the elasticity of supplyis

(@  Lessthan one
(b)  Greater than one
(c) One

(d)  None of the above

/8 The price of a commodity decreases from Rs 6 o Rs 4 and the guanfity
demanded of The good increases from 10 unifs To 15 unifs, find Tthe
coefficient of price elasTicity.

(@) 1.5
(b) 25
(c) -15
(d) 05
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/2 Afirmlearns That the own price elasTicity of a product it manufactures
is 3.5. What would be the correct action for this firm to take if it wishes
To raise its Total revenue?

@ Lower the price because demand for the good is elastic.

(b) Raise the price because demand for the product is inelastic.
(c) Raise the price because demand is elastic.

(d) We need information in order to answer this question.

&2 If The price of air-conditioner increases from Rs 30,000 to Rs 30,010 and
resulfant change<in demand is negligible, we use The measure of
To measure elasticity.

(@) Point elasticity of demand since it is a small change
(b) Arc elasticity of demand since it is a small change
(c) Price elasticity based on average prices method

(d)  Any of the above

al  Given the following four possibilities, which one will result in an increase
in tofal expenditure of the consumer?

@ Demand is unit elastic and price rises
(b) Demand is elastic and price rises

(c) Demand is inelastic and price falls

(d) demand is inelastic and price rises

&2 The supply curve shifts to The right because of

@ Improved technology
(b) Increased price of factors of production
(c) Increased excise duty

(d)  All of the above
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&3 Which of the following statements is correct?
(@) When the price falls the quantity demanded falls
(b) Seasonal changes do not affect the supply of a commodity
(c)  Taxes and subsidies do not influence the supply of the commodity
(d) With lower cost, it is profitable to supply more of the commodity.
8t If the demand is more than supply, then the pressure on price will be
(@) Upward
(b)  Downward
(©) Constant
(d)  None of the above
& Supplyisa____ concept.
(@  Stock
(b) Flow and stock
(c) Flow
(d) None of the above

85 The cross elasTicity between Rye bread and Whole Wheat bread is expected
To be:

(@) Positive
(b)  Negative
(c) Zero
(d)  Can’tsay
& The cross elasTicity between personal computers and soft wares is:
(@) Positive

(b) Zero
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(c) Negative

d) One

85 The cross elasTicity between Bread and DVDs is:
(@) Positive
(b) Negative
(c) Z€ero
(d)  One
&2 Which of the following statementsis correct?

(@  With the help of statistical tools, the demand can be forecasted with perfect

accuracy

(b)  The more the number of substitutes of a commodity, the more elastic is the

demand.
(c) Demand for butter is perfectly elastic.
(d)  Gold- jewellery will have negative income elasticity.

AW Suppose The income elasticity of education in private school in India is 3.6.
What does Thisindicate:

(@)  Private school education is highly wanted by rich
(b) Private school education is a necessity.
(c) Private school education is a luxury.

(d) We should have more private schools.
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A  The diagram given below shows

ul]
Oz

D2

01 +— Q

(@ A change in demand which may be caused by a rise in income and the good is a

normal good
(b) A shift of demand curve caused by a fall in the price of a complementary good

(c) A change in demand which is caused by a rise in income and the good is an inferior
good
(d) A shift of demand curve caused by a rise in the price of a substitute and the good is a

normal good.

22 Whichof The following alternatives would be true if the event presented in
The following diagram occurs?

Y 51
r L 5
F
4
P ;.':'f
u o
2 51 |
P 5
|
ni o
Quantity

(@)  Afall in wage costs of the firm along with a fall in consumer incomes
(b) A shortage of raw materials and consequent increase in raw material price

(c)  Anincrease in subsidy by the government and a reduction in taxes
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Decrease in the market price of the commodity in question

B The demand curve of a normal good has shifted to The right. Which of

(@)
(b)
(©
(d)

The four events would have caused the shift?
(a) A fall in the price of a substitute with the price of the good unchanged

(b) A fall in the nominal income of the consumer and a fall in the price of the

normal good

(c) A fall in the price of a complementary good with the price of the normal good

unchanged
(d) A fall in the price of the normal good, other things remaining the same

The average income of residents of two cifies’A and B and the
corresponding change in demand for Two goods is given in the following
Table. Which of The following statements is True?

. T % change in % change in
g In Income | démand for demand for
Good (X) Good (Y)
A 12 6.5 -23
B 9 5.6 16

Both goods are normal goods in both cities A and B

Good X is a normal good in both cities ; good Y is an inferior good in city A

Good X is a normal good in both cities ; good Y is an inferior good in city B

Need more information to make an accurate comment
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> 5 DMY‘"’\@ a recession, economies experienoe increased
unemployment and a reduced level of income. How would a
recession likely To affect The market demand for new cars?
(@  Demand curve will shift to the right.
(b)  Demand curve will shift to the left.
(c) Demand will not shift, but the quantity of cars sold per month will decrease.
(d)  Demand will not shift, but the quantity of cars sold per month will increase.
1.D 2.B 3.0 4.B 5.B 6.B 7.B 8.C 9.0 10.B
n.B 12.B 13.B 14.C 15.D 16. C 17. A 18.B 19.D 20.D
2.8 22.C 23.0 24.D 25.A 26.C 27.8 28. A 29.8B 30.C
31.B 32.A 33.A 340 35.0 36. A 37.D 38.C 39.C 40.A
11.D 42.D 43.B 44.B 45.D 46.C 47.B 48.D 49.B 50.B
51.C 52.8B 53.C 54.B 55. A 56. A 57.D 58. D 59.C 60. A
61.B 62.C 63.C 64. A 65.C 66. A 67.D 68. A 69.C 70.B
7. A 72. A 73.A 74.C 75. A 76. A 77.C 78. A 79. A 80. A
81.A 82.D 83.A 84.D 85. A 86.C 87.A 88.C 89.C 90.8
9. 92. 93. 94. 95.
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Chapter 2 National Income Accounting & Related Goncepts

p—

1. In the definition of Gross Domestic Product.in India, which of The following
is not included in The definition of Domestic Territory?
O (a) Ships and aircrafts operated by the residents of the country.
O (b)
)

O (c) Embassies and military establishments of the country located abroad.

Fishing vessels operated by the residents of the country.

(

® (d) Corporate offices of the residents of the country living abroad.

2. means the Total value of goods and services produced
annually in a country.

a) Factor Income

b) National Income
¢) Personal Income
d) Industry Income
3. The method that measures the contribution of each producing enterprise
in the domestic territory of the country.

a) Income Method

b) Expenditure Method
¢) Product Method

d) None of these
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4. The values which had previously been added to The stocks of raw material
and goods have 1o be ignored. The said sTatement is The precaution of which
meThod.

a) Product Method
b) Income Method
¢) Expenditure Method
d) None of these
b. is The second largest component of national income.

a) Investment Expenditure
b) Government Expenditure
¢) Net Exports
d) Consumption Expenditure
6. Theincome private businesses pay to households who have lent The business
money is:
a) Wages
b) Profits
c) Interest
d) Rent
7. gains such.as prizes won, lofferies efc. is not be included
in The estimation of nafional'income.
a) Illegal Money
b) Windfall
C) Transfer
d) Sale of Asset
8. GDP by expenditure method at market prices = C+ I + G + (X — M), where (X-
M) is net export which can be positive or negative. What “I" represent in this
equation

a) Interest

b) Income

c) Investment
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d) Imports

9. The price index which is calculated by dividing the nominal GDP in a given
year by the real GDP for The same year and mulfiplying it by 100.
a) GDP Inflator

b) GDP deflator
¢) GDP accelerator
d) GDP decelerator
10. GDP at Factor Cost = GDP at Market Price — ? + Subsidies.

a) Direct Taxes
b) Customs Duty
¢) Indirect Taxes
d) Excise Duty
11. In GDP at markeT price are included and by
The government are excluded.

a) Indirect Taxes & Subsidies

b) Subsidies & Indirect Taxes

¢) Customs Duty & Indirect Taxes
d) Customs Duty & Subsidies.

12. I8, Themeasure. of money, in which all kinds of goods and
services produced in a country during one year are measured in tferms of
money at current prices and then added Together.

a) GDP
b) NNP
c) GNP
d) NNI

13. Taxes levied on individuals, corporations and other businesses are included
in The
a) GDP
b) NNP
c) GNP
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d) NNI
14. GNP at Factor Cost = — Indirect Taxes + Subsidies.

a) GNP at Cost Price

b) GNP at Market Price
) GNP at Inflated Price
d) GDP at Market Price

15. Personal Income = Private Income — Undistributed Corporate Profits —
Profit Taxes

a) True

b) False
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Chapter 3. Indian National Budget

I HOPE YOU ARE AWARE ABOUT THIS ?

The Union Budget of India, referred to as the Annual Financial Statement

in Article 112 of the Constitution of India, is the annual budget of the

Republic of India, presented each year on the very first day of February by

the Finance Minister of India in Parliament.

--"

1. Which of The following statements. are incorrect?

L Appropriation Bill cannot be amended while the Finance Bill can be
amended.

IL. Finance Bill cannot be amended while Appropriation Bill can be
amended.

III.  Same procedure governs both the Appropriation Bill and the Finance
Bill.

IV.  Appropriation Bill and the Finance Bill are governed by different
procedures.

V. Appropriation bill cannot be rejected by the Rajya Sabha while
Finance Bill can be rejected by it.

O (a) T and IV

@ i vandV
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O (c) Iand III
O (d) L M and V

2. Regional Rural Banks work at
O (a) Hobli level

O (b) Taluk level
@ (¢) District level
O (d) All levels
3. Deficit Financing means::

' (a) Public expenditure in excess of public revenue
O (b) Public revenue in excess of public expenditure
O (c) Both (a) & (b)
O (d) None
4. In which of the following year Regional Rural Banks (RRBs) were
established in India?

O (a) 1965
O (b) 1969
@ (o) 1975
O (d) 1982
b. Co-operatfive development bank was set up by
@ (2) NABARD
O (b) RBI
O (c) SBI
O (d) Central Govt.
6. Which arficle of The Constitution envisages Budget?
O (a) Article 280

O (b) Article 110
O (c) Article 360
@ () Article 112
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7. Which statement is not correct about budget 2019-20?

O (a) The number of new income-tax filers increased in 2017-18, taking
the total income tax returns filed to 6.84 crore, up 26% from previous year.
O (b) Payment of gratuity has been increased from 10 lakh to 20 lakhs.

@ (c) Government has introduced the Prime Minister 'Kisan Samman Nidhi
Yojana'. This scheme will be in effect from 1st January, 2019.

O (d) The amount allocated for the defense sector has exceeded 3 lac cr for
the first time.

8. Which of the following does not have anyroles in regulation of NBFCs?
O (a) National Housing Bank

O (b) Reserve Bank of India.
@ (c) SIDBI
O (d) Ministry of Corporate Affairs

9. Whowas The first Finance minister of independent India?
@ (2) Shanmukhan Chetty

O (b) John Mathai
O (c) C. D Deshmukhi
O (d) Liaquat Ali Khan
10. The budgeT was formally introduced in India in:

@ (2) 1360
O (b) 1947

(
O (c) 1950
O (d) 1868
11. Which of The following banks were nationalized in 19807?
O a) Andhra Bank

O (b) Vijaya Bank
O (c) Corporation Bank
@ (d) All the above
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12. Which is The financial development institution creafed specially for The
small & medium enterprises

@ (2) SIDBI
O (b) IDBI
O (c) NABARD
O (d) IFCILTD
13. A vertical supply curve parallel To The.Y-axis implies tThat The elasTicity of
supply is:
@: zcro

O b. infinite
O c. greater than 0 but less than 1
(O d.equalto 1

14. If the percentage change in supply is less Than the percentage change
inprice itis called______

O a. unit elasticity of supply
@ 0. inclastic supply

Oc. more elastic supply

O d. perfectly elastic

DO IT NOW
SOMETIMES

“LATER”

“NEVER”
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Chapter 4. Indian Financial Markets

Usually, it doesn’t make sense to put savings

under your mattress or bury them in your

backyard.

Neither of those options will help your

savings grow.

Mr. Ek number ka Buddhu

1. A Non-Banking Financial Company (NBFC) is @ company registered under
L g[c2—

O (a) RBI Act 1934

@ (b) Companies Act, 1956

O (c) NBEC Act 1956

O (d) Government Securities Regulations, 1913

2. Which national agency will be scrapped in next fiscal, as per The budget
2018-19?

o (a) Foreign Investment Promotion Board
O (b) Securities Exchange Board of India
O (c) NITI Aayog

O (d) None of the above

3. Central Government’s confribution Towards the capital of RRBs is made
Through

@ (2) NABARD O (b) RBI O (c) SBI O (d) Central Cooperative Bank.
4. Which of The following is The first Development Bank of India

@ (o) IrcI
O (b) SEC
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O (c) NABARD
O (d) State Industrial Development corporations.

5. What is The percenfage of FDI through automafic route af present
according To the budget?

O (a) 60%

O (b) 70%

O (c) 80%

@ (d) 20%

6. If borrowing and other liabilities are added 1o the budget deficits we get

@ (o) Fiscal Deficit

O (b) Primary Deficit

O (c) Capital Deficit

O (d) Revenue Deficit

7. Which of the following three public general insurance companies will be
merged info single insurance company as per BudgeT 2018-19?

@ (2) UTL Oriental Insurance and National Insurance

O (b) LIC, Bharti AXA and United Insurance

O (c) General Insurance, Max Bupa and UTI

O (d) Agriculture insurance Company of India Limited, Bharti AXA and United
Insurance

8. State Bank of India headguarter is located
O (a) Kolkata
o (b) Mumbai
O (c) Delhi The Expert in anything was

O (d) Any of States ONCE a Beginner
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Chapter 5: Indian Economy

1. The Gentral nodal agency for implementing price support operations for
commercial crops is-

O Fcl
@ NABARD

O TRIFED
(O NAFED
2. Which of these is.an objective of industrial policy?

O (a) Sustainable growth

O (b) Gainful employment

O (c) Optimum utilization of resources
@ (d) All of these

3. The number of agro-climafic zones in India under Nafional Agriculture
Research Project is-

O 100
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O 110

O 120

@ 127

4. In case of enterprises engaged in rendering of services, a small enterprise
is one where investment in ........... is more than 10 lakhs buf less than 2 crores”.

O (a) Plant and machinery
O (b) Land and building
' (¢) Equipment

O (d) None of these

5. Which of the following periods is known as first Green Revolution period in
India?

O 1951-1953
@ 1966-1969
O 1975-1978
O 1981-1983

6. Which among The following has The highesT production of pulses?

(O Uttar Pradesh

@ Madhya Pradesh
O Bihar

O Rajasthan

7. Indian economy is:
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O (a) Socialist Economy

O (b) Gandhian Economy

@ (¢) Mixed Economy

O (d) Free Economy

8. India's economic planning CANNOT be said To be
O (a) Indicative

o (b) Imperative

O (c) Limited

O (d) Democratic

9. Asia’s first Rice Technology park to be established in-
(O Andhra Pradesh

(O Maharashtra
(O Uttar Pradesh
@ Karnataka

10. Where is The  head-guarter »of, Infernational Fund for Agriculfure
Development located?

(O Vienna, Austria
@ Rome, Italy

(O New York, USA
O Berlin, Germany

11. Which of the following is The largest irrigafion plan in India?

(O Buckingham Canal

@ [ndira Gandhi Canal
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(O Upper Ganges Canal

(O Tajewala Canal
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KHIG DI SEGMENT

{, is the difference hetween the total addressable demands
for external credit wmpmﬂe&/ to the overall mpp@ of finance from
the formal sources.
a. Assels gafp
b L’iﬂé}'ﬁ'ﬁeyﬂﬂp
c. Finance gap
d. Credit gap

2 isaimedat pmmafinﬂ enf:ﬂepreneum'ﬁi/a mfmﬁbé creation at

the ﬂmmﬂaofy level, ejfﬂecia@ éee/ai@ in mind the Scheduled casts,
Scheduled Tribes and women,

a. The innovative India imitative

b. The start- up India initiative

¢c. The make in India iniliative

d. The stand- uf India initiative

3. Easeof. /omﬂ Business Report is pr'epare&/ @ which of the fo//bwiny

ogam‘mﬁon?

‘ﬂ, South Asian Association ][mﬂ Reyimm/ 6’00pemfif/e (SAARC)
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b, World Bank

¢. United Nations Organisations (UNO)

d. Association of South East Asian Nations (ASEAN)

4 The s the gross fiscal deficit less net /emﬁnﬂ of the central
government.,

a, Capifﬂ/ account deficit

b. Gross Fiscal deficit

¢. Net fiscal deficit

d. Current account deficit

5. The formuln to caleulate Net Domestics pm&/ucf is:

a. Government Expem/ifwe + ﬁepiﬂecmﬁon

b, Gross National Product + @e/)lﬂecmﬁbn

¢, Gross domestic Product + ﬁeprecmﬁan

A Gross domestic ﬁm/mz‘ - ﬁepwecmﬁan

6. is Gross domestic pm/ucf (GOP) p/w' net factor income
from abroad.

a. Gross National, pm/ucz‘
b. Net domestic pm&/ucz‘

¢, Gross domestic pm&/ucf
d. Net national, pm&/mz‘
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7. Plans and Policies of the organizations would be covered under

which form of environment?

a. Political environment

b, Internal environment

¢. External environment

d. Social environment

8. In order to hroaden the frontiers of Enfrepweneumﬁi/a Research ,
EDII has established to investigate into a range of
ssues swmmwﬁ'nﬂ small and medium enterfrise sector.
a, Centre fmﬂ Research in Enf:ﬂepreneum'ﬁiﬁ Fducation and|
Development(CREED)
b. Centre for Revolution in Enf:ﬂep:ﬂenemﬂyﬁip Emergence and|
Development (CREED)
¢, Centre foiﬂ Research i T:nfrep:ﬂenem'ﬁiﬁ Exce//ence and|
ﬁeue/apmenf[ CREED)
d. Centre for Resurgence in Enfrep:ﬂenewyﬁip Fxcellence and
ﬁeue/oﬁmenf[ CREED)

9. The aiyﬂnizep/ component of money market consists of the
, and

a. On@ Reserve Bank 0][ Idin
b, Reserve Bank 0/[ India and Commercial Banks
PROF. KUNAL SHAH
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¢. Commercial Banks and Caapemﬁf/e bhanks

A Reserve bank 0][ Mdia, Commercial Banks and caopemﬁw
Ranks

10. isa /anj#erm security yie/pﬁnj a fixed rate of interest,

issued @ a comﬁﬂny and secured @m’mz‘ assets,

a. Preference share

b. Treasury Bills

c. Eqm’fy share

d. Debenture

tt. When the cﬁmye in mpp@ is :ﬂe/aﬁue@ less when compﬂ:ﬂe&/ to the

cﬁmfye n /arice, we say that the commo&ﬁ'@ has a

4 Pelﬂﬂ’c@ Inelastic \S’upfa@

b, Re/m‘iue@ Less~Flnstic Supp@

C. Re/m‘iue@ Greater — Elastic Supp@

d. Y)elﬂﬁc@ Elnstic é’upp@

12 The difference between total revenue and total expemﬁz‘mﬂe of the

javeiﬂnmenf is termed as
a. Net deficit

b. Gross deficit

¢. Monetary deficit
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d. Fiscal deficit
13, Under the , Irrespective of any rise or fall in forice of

cammo&é’fy the c;zm/@ demanded remains the same.

a, %rﬁc@ Inelnstic Demand

b, ﬁe/m‘iue@ FElastic Demond

c. ?eiﬂ][ec@ Elnstic Demand

d ’[/fm'fmy FElastic Demand

14 The elements like ﬂ:ﬂowfﬁ, emp/oymem‘, inflation and interest rates

would be covered under which macro-environment factor?

a, Colitical

b, Economics

¢. Social

d Tecﬁna/aﬂim/

.

MUDRA under Pradhan Mantri Mudra ’Qg’mm stands ][01"?

a, Macro Units Weve/aﬁmenf X Reﬁmnce Associate LA,

b, Micro Units ﬁeve@pmenf X ?Qeﬁmnce Flﬂency LA

¢. Macro Units ﬁeve/apmenf & Reyfmcfmﬂi@ Associate LA

A Micro Units ﬁeue/oﬁmenf & Res'fmcz‘mﬂi@ ?ljemy Ltd
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6. is an online frrocurement p/aﬁ[mﬂmy for government

ministries and &ép&:m‘memﬁ; and the most wip/e@ used chanmel for
puéﬁ'e frrocurement in India.

a. Government E- Mm%ez‘p/ace

b. Government E- Manuﬁ:cz‘um’nj p/ﬂce

¢. Government E- Manu}%cmm’nﬂ Plan
A Governmente Model, p/ﬂce

7. is a market structare with a small number of firms, none of

which can Kee/o the others from ﬁaw'nﬂ J'iﬂm'ﬁmnf influence,

a. Monopo@

h, 0@0@@

. ﬁpr@

d, Monapoé’yﬁc Competition
18, When fiscal deficit is financed @ éowﬂowinﬂ from it

is called deficit ﬁnanci@ ot money creation.
a, Public sector banks

b, Private Sector Banks

C. Reﬂima/ Rural banks

d Reserve Bank 0][ Mdin

19.CSO stands for
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a, Central Sﬂmp[e O:yﬂm'mﬁan
b, Central Samp/e Office

¢. Central Statistics Office
d. Central statistical Ofyﬂm'mﬁan

20. The formuln for m/cu/aﬁnﬂ Private Final Consumption
Expemﬁfwg (PFCE)is:

a. Household Final Com'umpﬁan Expemﬁfulﬂe / Private Non-
Profit  Institutions Serving Households  Final Consumption
Expemﬁ'fuiﬂe

b, Household Final Com'umpﬁon Expemﬁfmﬂe + Private Non-
Profit - Institutions Serving Households Final Consumption
Expemﬁfwg

¢. Household Final Comumpﬁon Expemfi’fwe - Private Non-
Profit - Institutions Serving Households  Final Consumption
Expem/ifmﬂe

d. Household Final Com‘umpﬁon Expemﬁ'fmﬂe X Private Non-
Profit - Institutions Serving Households  Final Consumption
Expem/ifmﬂe

24 LD stands for
a, Enfrepmneumﬁip Uesign Institute of India

b Enf:ﬂe/a:ﬂenemﬂy ﬁeue/opmenf India Institute
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C, Enfiﬂeﬁiﬂenewmﬁip ﬁeuefapmenf India Institute

d. Enfmpmmeumﬁip ﬁeuefapmenf Institute of India

22, Credit Guarantee Scheme is covered under which factor of
Eméﬁ'ry Environment for MSME in India?

a. Direct Government Suppam‘

b. Infrastructure Support

C. L’eyﬂ/ X Reju/m‘my fmmewmﬂﬁ
A Indirect Gove:ﬂnmenfmppaiﬂf

23, The /anﬂ form of the sentence, 'ASPIRE' js:
a. 2 Scheme for frromoting Inventions & Rural Education

b A Scheme  for Prospering. . Innovation & Reﬂiam/
Enf:ﬂepreneumﬁip

e A Scheme fmﬂ ?ramaﬁnﬂ Imovations &  Rural|
Enfiﬂe/mneumﬁip

d A Scheme ﬁw 77:ﬂ0m0ﬁnﬂ Innovation & R@lbna/ Exce//ence

24 In oryina[ business is a Jyyfem @ which it pm&/uceyjowé' and)
service for the satisfaction of wants, @ using several infouts, such as,
raw material, mﬁifa[ labour efz, From the environment. This
statement refers to which of the fo//mw’nﬂ natare of business

environment?

‘ﬂ, Creative Flppmﬂcﬁ
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b, Social ‘R&panﬂéiﬁfy ?lﬁpzﬂmcﬁ
. Syyz‘em Flﬁpm&:cﬁ

A, Instructive Fl/ﬁpm&mﬁ

25, In the Union ﬂw@ef preyenfe&/ on 70@ 5, 2019, for ease of|
access to credit for _, the Government has introduced|
/ﬂmw'p/inj of loans ufato Rs.1 crore within 59 minutes

a. Public sector ’Mm/eiﬂfa@'nyy

b. Micro, Small and Medium Enterprise

¢. Multinational Corporation d. Large Business enterprise

26.  The Law of demand governs the :ﬂe/aﬁonyﬁip between the
and the

a. Desire and Fléiﬁfy

b. Quantity demanded and Desire

c. anﬁfy demanded and Price

d. Desire and Price

27. ﬁemoym/aﬁicy like popu/aﬁon j:ﬂowfﬁ, age, distribution and)|
attitudes toward mfefy and health consciousness are covered under

which macro-environment factor?
a. Social

b, Political

¢. Economic
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d. Tecﬁno/aﬂim/
26 are recejpls of the government which create liabilities

or reduce financial assefs, &4.. market éawowiny, recovery of loan,

etc,

a, Cﬂ/)h‘a/ Receipfy

b, Revenue ”&eceipz‘y

¢. Revenue Expom‘y

A Donations to Governments

29. is the total monetary or market value of all the
f inishes jOOﬁ/ s and service pm&/uce&/ within a counf:fy s borders in
5peczﬁc time pemw[

a. Net National, pm&/mz‘ at Marked Price
b. Net domestic ﬁm/ucf

¢, Gross domestic pm&/mz‘

d. Net National, pmﬁ/ucfm‘ Factor Cost

30, Stand- up India scheme for ﬁ'nanci@ SC/ST and / or women
Enfrepreneum'ﬁip is facilitated fﬁmoyﬁ

a. Industrial Finance Corporate of India

b, Small Industries ﬁeue/a/ﬁmenf Rank af Mdin
¢, Reserve bank 0][ Mdin

A Rural banks
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31, The "Make in India ' Initiative was launched in
a. \S’ep~{4
b. Sep-16
c. Sep#&’

d. Sep-1g

32 Loans received from fo:ﬂe@n governments are covered under

a. Income from Exports
b, Revenue éw@ez‘
¢, Donations

A Cﬂﬁi’fﬂ/ Bm@ez‘
33 Under Non- ﬂan@'nﬂ Finance company 4 /an means

any company which is a financial institution carrying on as its

/Mncip/e business the acquisition of securities.

a, Infrastracture Finance Company

b, Asset finance company

¢, Investment Camp&my

A Loan company
34 At the quantity of jom@ mpﬁﬁe&/ is eo]m/ to the
Wﬂnﬁfy 0@00&6‘.
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a, Eqm’/iﬁm’um pw’ce

b, Government forice

C, Eoonamy pm’ce

A Premivum /m’ce,

35, The Government of Indin has launched the with an
investment of Rs,50,000 crore aimed at enve/opmenf of irrigation

sources from prow’&ﬁrg a permanenfm/uﬁan from pﬁﬂmgﬁf.

o, Pradhan Mantri Krishi \S’myw/ﬂya 'Ijg'mm

b, Pradhan Mantri Krishi Suraksha ’Qg’mm

¢. Pradhan Mantri Krishi Sinchai Vg’mm

A Pradhan Mantei Krishi S@g’:’f Vg'mm

36, In \S’epfeméeiﬂ 2008, was launched under ?lymﬁm&m
Bharat to pmw’a@ coverage of upy to Ry.5,00,000 to more than 100

million vulnerable fami/iey,

a. National Health Promotion Scheme

b. National Health Prevention Scheme

¢. New Health Protection Scheme

d. National Health Protection Scheme

37. Small Finance Banks are licensed under section 22 0][ the .
a. Neﬂm‘mé/e Instruments Act, 1551,
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b ﬂ&m@’nﬂ Reyu/aﬁon Act, 1949

¢. Indioan Council Act, 1872

d Reserve Bank 0][ Mdin Act, 1935

38 City Union Bank is covered under which of the fa//mw’nﬂ
mfeyom’ey?

a. Public Sector Bank

b, New Private Sector Bank

¢. Old Private Sector Bank

d. None of the ahove

39, Which method of ca/cu/aﬁnﬂ National Income has the risk of|
‘Double Counting?

a. Exﬁemfifwe Method

b. Income Method

¢. Product Method

d. Profit Method

0. Wi'np/][a// gains like, forizes won, lotteries efe, Should not be

included in the estimation of national income is the frrecaution to be
followed under which of the fo/@winy methods of computing

national income?
a, Income Method
b, Expemﬁz‘mﬂe method
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¢. Product Method
d. Profit method

4.9f quantity mppﬁ'e&/ cﬁmfijey @ a lower frercentage than a

/aercenf@e cﬁanﬂe m pm‘ce, itis termed as:

a, Re/m‘iue@ Less-Flastic \S’uﬁp@
b Re/ﬂﬁue@ Greater-Elastic é’upp@
. %rﬁ’c@ Inelastic \S’Mpp@

d '(//m'fmy Flastic Supp@

22, In India, the is the apex éan@'nﬂ institution that
;ﬂeﬂu/afej' the manefmy /wficy in the cozmz‘zy,

a. Oriental Bank 0][ Commerce

b, Canara Bank

¢. Reserve Bank 0/[ India

d. State Bank 0][ Mdin

43 The Revenue Bm@ez‘ records all and

a. Revenue :ﬂeceiﬁfy and mph‘ﬂ/ expemﬁ'fmﬂe

b, Revenue expemﬁfwe and mpifa/ expemﬁ'fwe

¢, Revenue :ﬂeceipz‘y and revenue expemfh‘mﬂe

A Revenue :ﬂeceipz‘y and capifa/ :ﬂeceipfy
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42, Green Revolution ijmmme was launched in which of the
fo//owinﬂ five year p/am of India?

a. Tenth Five Year Plan

b, Eiﬂﬁf Five Year Plan

¢. First Five Year Plan

A Third Five Year Plan

45, The formula to compute GNP at Market Prices is:

a. GNP at Market Prices = GOP at Market forices + ﬂep:ﬂecmﬁbn
b, GNP at Market Prices = GOP at Market Prices ~ Net Income
From Abroad

¢. GIND at Market Prices = GOP at Market Prices + Net Income
from Abroad

d GNP at Market Prices = GNP at Market Prices +
Wepreciaﬁan

46, Which of the fo//mw’nﬂ is/are considered for ca/cu/ﬂﬁnj
National Income accamﬁ’@ to the Ex/ﬂemﬁfwe Method?

a. Canmmpﬁan Expemﬁfmﬂe; Investment Expemfiz‘we;
Government Expemﬁfwm and Net Exﬁom‘y

b. C’anyumﬁﬁan Expemﬁfwfz
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¢, Net Expo:ﬂfy and Canmmpﬁan Expemﬁfwe

d. Government expem/ifwe, Investment Expemfz’fum and Net
Expom‘x

47. 9f eh =0, then ifﬂ’ﬂm'fiey:

a, %%ﬁc@ Elastic Demand

b. Unitary Elnstic Demand

c. %rﬁ’c@ Inelastic Demand

d Refﬂﬁue@ Melastic Demand

48, Which of the fa//awinﬂ needs to be deduced to derive NOP from
GUOPr?

a. Net pmﬁf

b. Net sales

¢. Net loss

d. ﬂepreciﬂﬁon

49. Al :ﬂeceipf.s' and expemﬁ'fwe that in ﬂenem/ do not entail sale or

creation of assets ave included under the
a. Profit and Loss Account
b, Revenue Account

¢. Sales account

d Cﬂpl’fa/ account
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50, E- Sanchit, an online appﬁ'mﬁm Jyyfem, underthe  has
been imﬁ[emenfe&/ in order to facilitate traders to submit all
supforting documents e/ecfmm’m@ with ﬂ/iji’fa/ signature,

& Sinﬂ/e Window Initiative for Trade (SWIFT)

b Sinﬂ/e Window Interface for Trade (SWIFT)

c \S’inﬂ/e Window Innovative for Trade (SWIFT)

d, Sinyé Window Incentive for Trade (SWIFT)

51 Which of the ﬁ//awinﬂ is not the affiliated office is M'm’yﬁy of
Corporate Afairs? a, Serious Fraud Investigation Office
b, Central Statistics Office

¢. Indian Institution of Corporate Aftairs

d, Compoetition Commission of India

52 "No cﬁanje in the seller’s expectation rejmﬂ&ﬁ'nﬂ future pm’cey' is
the assumption of which of the fo//owinj laws of economics?

a. Law of Demand.

b. Law of ﬁimim}'ﬁinﬂ Returns to scale

¢, Law of Increasing Returns to scale
d, Law ofyupp@

53. 'Es’ﬁm&:ﬁnﬂ net value added @ each ﬁm&/mﬁy enterfirise as well
as each industrial sector and M/&ﬁnﬂ uf the net value added @ the
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sectors’, is a stef considered for m/cu/aﬁnj National Income under
which of the fa//awinﬂ methods?

a. Profit Method

b. Income Method

c. Expem/ifmﬂe Method
d. Value Added Method

54 National  skill &Kwe/opmenf corpamﬁan was  set uf @

a. Ministry of statistics and Programme 7mp[9menfﬂﬁ0n

b Ministry of Flﬂm’cu/fwe

e, M'm}f@ 0][ Human Resource ﬁeue/opmenf

d, Ministry of Finance,

55 _____ give power to the government lo withdraw funds from

the Consolidated Fund of India for meeting the expen&/ iture /mﬂmy
the fi nancm/yeﬂn

a. Z(ppmﬁm’ﬂﬁan Bill

b. Umﬁnmy Bill

¢. Finance Bill

d. Constitution Amendment Bill

56, Stand Up India Scheme is Anchored @ which of the
fa/@winj?
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a. Department of Science and %cﬁno/oyy
b Uepartment of Wiﬂﬁer Education
c. Uepartment of Financial services

d. Uepartment of Social Welfare
57, Banks are classified into

a, Four Cateqories
b, Five Categories
¢. Six Categories

d. Seven Cateqories

53, Rewﬂm}'inﬂ the need for skill afeuefopmenﬁn Indin, which 0][ the
fo//owinﬂ poﬁcz‘ey was formulated @ the Government of India in
20097

a. National skill Growth %ﬁcy

b. National Social ﬁef/efopmenf Waﬁcy

¢, National skill Innovation ?oﬁcy

d. National Skill &/eue/a/zmenf po/’ cy

99. means a schedule 0][ pamé/e ﬁmcej and amounts
that would be sold at each /wce
a. éupﬁ Iy
b, Sales
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¢. Profit
d. Demand
6o. When there is an excess of exports over imports, it is
called

a. Unfavorable Balance of Payment
b. Favorable Balance of Trade

¢. Unfavorahle Balance of Trade

d. Favorable Balance of Payments.

61.The ___ states that a firm will /wo&/uce and offer to sell grenter
quantities of a pmﬁ/t/mf or service as the forice of that pmp/ucf or

service rises, other fﬁinﬂy éeinﬂ eqm[ a. Law of @imim}'ﬁinﬂ
Returns to Scale

b, Law of Supﬁ@

¢. Law of Variable Proportions

d. Law of @imim’yﬁinﬂ ?meyinﬂ/ Y/{ﬁﬁ’fy

62, The formulate to caleulate NOP at factor cost is:

o, NOP at Factor Cost = Gross Valued Added at Factor Cost -
Uepreciation.

b, NOP at Factor Cost = Gross Valued Added / ﬁepreciaﬁon

¢. NOP at Factor Cost = Gross Value Added at Factor Cost x
ﬁep:ﬂeciﬂﬁon
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A NOP at Factor Cost = Gross Value Added at Factor Cost +
ﬁep:f'ecmﬁan

63 In 1978 , UTI was de-linked from the RBI and the

took over the :ﬂeju/ﬂfmy and administrative control
p/ﬂce n p/ace of RBI.

a, National Bank ][mﬂ Flym’cu/fmﬂe ond Rural @eue/Opmenf
b. Industrial Finance Corporation of India

¢. Industrial ﬁeue/apmenf Bank 0/[ Mdin

A Small Industries ﬁeuefapmenf Rank 0][ Mdin

6. COm‘injency Fund is at the &ﬁspam/ of the .

a. Chief Minister

b. President

¢. Cabinet Minister

d. Prime Minister

65.  The formuln to calculate Income E/m'ﬁcify of Demand is:
a. ?ewcenf@e Cﬁ&mﬂe in anﬁfy Demanded x Peiﬂcenf@e

Cﬁﬂnﬂe in Income

b, Percenf@e Cﬁ&mje n anﬁfy Demanded - ?ercenf@e

Cﬁﬂnﬂe in Income

C. Peiﬂcenf@e Cﬁanﬂe n Qomnﬁfy Demanded + ?emenf@e

Cﬁanﬂe in Income
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d %:ﬂcem‘@e Cﬁﬂnje n anﬁfy Demanded [/ Pe:ﬂcenf@e

Cﬁﬂnﬂe in Income

66, Al revenues raised @ the ﬂoue:ﬂnmenf , money horrowed and
receipts from loans given @ the government flow into the

a. Consolidated Fund of India

b, Gross Fund.in India

¢. State Government Fund of India

d. Net fund of India

67. 9fep<l, ifj'l'jm'ﬁej’ :

a. Re/m‘iue@ Ielastic Demand

b %:ﬂfec@ Elnstic Demand-

c. %rﬁ,’c@ Inelastic Demand

d. Unitary Elastic Demand

68, Ifthe total. ex[aenﬁ/ifwe of the  government exceeds ifs total revenue

and non-revenue receipts in a financial year, then the gap is the

for the ﬁmncm/yemﬂ,
a. Monetary deficit
b. Turnover deficit
¢. Fiscal deficit
d. Cﬂﬁi’fﬂ/ deficit
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69.  The Government of India in the éac&/mp of major failures of
non%&m@'nﬂ ﬁ'nancm/ companies, pﬁenomenon 0][ mm’yﬁinj
cam/mm’ey, p/&mfaﬁan campam’ey and stock market scams decided
to set up which of the fa//mw’nﬂ?

a. Serious Fraud Investigation office
b. Central Statistics office

c. Compoetition commission of India
d. Indian institute of corforate affairs.

70, Who among the ﬁ//owinﬂ preyenfef/ the First éw@ef of
9mépem/enf Indin?

4. Mr. R K Shammukham Cﬁez‘fy

b. Wr.C.0. Deshmukh

¢. Mr.P.C. Mahalanobis

d. Mr. VKR, V. Rao

71. Which of the fo/é)winy is the imp[emenﬁnﬂ agency of Pre-

ﬁepmﬂz‘mﬂe Orienfed Pwaﬂmm (PDOR) @ﬂ(ymm 7

a, National Bank ][mﬂ Zlﬂm'cuﬁ‘mﬂe ond Rural &/et/e/apmenf

b, Insurance Reju/m‘a@ ﬁeue/apmenfﬂ(wfﬁam’fy 0][ Indin

¢. Industrial Finance Corporation of India

A National skill &/eue/opmenf caiﬂpamﬁm
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72 The pm&/mﬁon of ﬂ(mﬁ' for J'eéécom'umpﬁgn is valued af

while m/cu/ﬂﬁnj national income fﬁm@ﬁ Product
Method.

a. Historical Prices

b Wreum’/inﬂ Warket Prices
c. %emi/inﬂ Cost Prices

d. None of the alove

73 No Concept of the Consumer piﬂeﬁ:ﬂence' is the assumption of
which of the ][0//01/(}1'@ forms of market competition?
a, Perfect competition

h, Mana@@

. 0@0/}0@

d ﬁuopo@

74 A camma&/@ with has an infinite e/m’ficify,

a, Re/ﬂﬁf/e@ j:ﬂeafezﬂ Flastic mpﬁ@

b, Re/ﬂﬁue@ less elastic mpﬁ@
c. 77617[60@ Elnstic mpp@
d. Unitary Elnstic J'Mpp@
75, The formula o comfute Net National Product at Factor Cost

850
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a, NNP at Market pm’ce + Indirect Taxes + Subsidies
b, NNP at Market pm’ce - Indirect T axes - Subsidies
¢. NNP at Market pm’ce - Indirect Taxes + Subsidies
d NNP at Market pm’ce — Subsidies

76, The formula to calculate Personal Income is:

a. National Income - Undistributed Corporate p:ﬂoﬁfy + Profits
Taxes - Social Secmﬂ@ Contribution ~Interest on Public Debt.

b. National Income +Undistributed Corporate plﬂaﬁfy + Profits
Taxes + Social Security Contrilution,

¢. National Income ~ Undistributed Corporate pmﬁ'ﬁ' - Profits
Taxes ~ Social Security Contribution + Transfer Payments +
Interest on Public Debt

d. National Income - Undistributed Corporate /Ji/'Ofif.S' + Profits
Taes — Social Security Contribution - Transfer Payments

77. The fmﬂmu/ﬂ fo camﬁm‘e GNP at Market Price is:

4, GNP at Market forice = GOP at Market forice ~ Net income
from Abroad

b, GNP af Market forice = GOP at Market forice + Net income
from Abroad

¢. GNP at Market ﬁm’ce = GNP at Market forice + ﬁep:ﬂeciﬂﬁm
Ad GNP at Market pm’ce = GOP at Market pm’ce + ﬁep:ﬂecmﬁan,
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78, if amy, must be deduced from the value added while
ca/cu/m‘inj national income as fer the Product method, as it does

not result info real increase in am‘/am‘,

a. Stock Flpp:ﬂecmﬁm

b, Stock ﬁeprecim‘ian
c. Stock lose due to fﬁeﬁ‘
A Stock Insured

79 When the cﬁﬂnﬂe n mpp@ is :ﬂe/aﬁf/e@ more when compmﬂe&/

to the cﬁﬂnﬂe n pm’ce, we say that the commo&ﬁfy has

a. Re/m‘iue@ Less elastic mpp@
b. TJe:ﬂfec@ Elastic \S’Mpp@
C. ’(//m'fﬂ@ Elnstic m/ip@

d Re/aﬁue@ jiﬂeﬂfel/' elastic mpp@

80. means a_schedule of pwﬂéﬂe forices and amounts that
would be sold at each frice.

a, Demand
o Supply

C. sa /65'

d. Profit
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81 The ﬁl/'O&/I/ICﬁOl’I value of the transport and communication is

taken into consideration for computation of national income under

which of the ﬁ//awinﬂ method?

a. Income method

b. Profit method

Gl Expem/ifmﬂe method

d. Product method

82, Whatis the fmﬂmu/a to caleulate GOP at market pm‘ce?
a. GNP at market pw’ce + Net Indirect taxes

b, GNP at Market forice + Net Income ﬁﬂam Abroad

e, GNP at market forice ~ Net Income fmm Abroad

A GNP at market pm’ce — Net- Indirect T axes

83 In 2003, Kotak Mahindra Finance LA, Received a é&m@'nﬂ
licence from RBI and became the first to be converted
info a bank

a, Mutual Funds

b, Insurance comp&my

& Nan%&m@hj Finance comp&my

d. Asset Reconstruction company
84 The /onj form of SUUTI is:
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a, Sﬁeciﬁ'ep/ ’bfmﬁem‘ﬂ@'ﬂﬂy of the Unit Trust of India

b Sﬂecm/ ’Mm[%ﬂz‘a@'nﬂy of the Unit Turnover of India
c. é’pecm[ Y/{m/eiﬂfa@hﬂy of the Unit Trust of India

d. Spem’ﬁe&/ 'bfmfeiﬂfﬂ@hﬂy of the Union Trust of India
85 "No Cﬁ&mﬂe in Consumers p:ﬂeﬁrencey' is the assumptions of
which of the ﬁ?//mw'nﬂ laws of economics?
a. Law of Demand

b, Law of Supp@

¢. Law of increasing Returns to scale
A Law 0][ ﬁimimk'ﬁinj Returns to Seale
86, While m/aﬁ'nﬂ up the value of output of various sectors for

ca/cu/m‘i@ of National income under Product method, care should
be exercised fo avoid the ﬁmé[em of

a. \S’inﬂ/e counﬁnﬂ

b, TMp/e caum‘inﬂ

C. Qumﬁﬂup/e caum‘inﬂ

A Double cmmﬁnﬂ

7. When quantity demanded of a camma&/iz‘y increases as a resulf
of fall in the forice, it is called:
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a, Growth in demand

b, Icrease in demand

Gl Expﬂnﬂ'on in demand

d. Rise in demand

mppﬁe&/ s ecim/ to the c;mm‘@ 0@00&6’ demanded,

88 The is the market price where the c/zmnﬁfy ofﬂowé'

a. Nominal Price

b, Attractive pm’ce

C. Eqmﬁém’um ﬁm’ce

d. Exact frice

ﬁispgméﬁe Income?

89. Which of the fo//owinj formula would be used to caleulnte

a. Private Income ~ Direct Taxes

b. Private Income + Divect Taxes

¢. Personal Income ~ irect taxes

d. Personal Income + Direct taxes

established in June 19877

90. Which of the ﬁ//awiry was the first non-UTN" mutual fund|

a. \CIC| Mutual Fund

b, PNB Mutual Fund
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¢. SBI Mutual Fund

d. HOFC Mutual Fund

ot The /0@ form of CCEA is:

a. Cahinet Commission on External Affairs

b. Core Commission on External Affairs

¢. Cabinet Committee on Economic Affairs

d. Core Commiittee on Economic Affairs

92 Consumer Jpemﬁry less on /M)(Mi’y items on car due to recession

will fall under which of the fo//bwiry business environment?

a, Social environment

b Tecﬁno/aﬂim/ environment

¢. Political environment

d. Economic.envivonment

93 Which of the fo//owinﬂ Committee's recommended ofpening ups

of the insurance sector fo frivate p/ayem' in India?
a. NL Mithra Committee

b. 7<umammanja/am Birla committee

¢. Malhotra committee

d ’(/f/ay Kotak Committee

94 9 ep > 1, then ifj'ijm’fiey;
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a, Re/aﬁue@ FElastic Demand

b. %iﬂﬁc@ Inelastic Demand
C. Re/ﬂﬁf/e@ Melastic Demand
d. Unitary Elustic Demand

95, Salaries, subsidies and inforest fpayments are foart of

union éw@eﬁ

a. Indirect Ex/aem/ifmﬂe

b, Revenue expemﬁfwm

¢. Direct expemﬁ'fw&

d. Cﬂpifa/ expem/ifmﬂe,

96, The demand for very 005'@ and cﬁeap ﬂaaéé' isﬂenem@ -
a, Y’e:ﬂﬁc@ Elpstic

b, Re/aﬁue@ FElastic

¢. Inelnstic

d '(/fm'fmy FElastic

97. Which of the fa//awinj equations will be used to compute
/aercenf@e cﬁanje 7 c/uﬁmﬁ@ demonded?

a. Cﬁﬂ@e in Quantity + (71@1’7}&:/ anﬁfyx 100

b. Cﬁm//ﬂe in Qmm‘@ / O@inﬂ/ anﬁfy X100

c. Cﬁﬂnﬂe in anﬁfy X Olf'iﬂilfm/ anﬁfy X100
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d. Cﬁﬂnﬂe in Qmm‘h‘y ~0w'jim/ Qmm‘ify X100 100.

98, The Mutual Fund inﬁ/wfly in India started in 1963 with
formation of UT9in 1963 @ an At of Parliament and functioned
under the :ﬂeﬂu/ﬂfmy and administrative control of the

a. Industrial Finance Corporation of India

b, Small Industries ﬁeue/apmenf Bank o][ Mdin
¢. State Bank 0][ Mdin

A Reserve Bank 0][ Mdia

99 Quring which of the fo//owiny five year p/ﬂm . National|
Fljricuﬁ‘um/ %ﬁ'ey, 2000 was framed?

a. Fifth Five year p/ﬂm

b, Eleventh Five year ﬁf&m

¢. Tenth Five year p/&m
d. Ninth Five year ﬁ/&m
100. When demanded cﬁa@ey not hecause at forice but hecause of

cﬁﬂmﬂey in other determinants of demands, it is case of either

or m f/en/mm[

a. Increase, diminish

b, Increase, Decrease

. Exp&tnﬂbn, Contraction

d. Rise, fall
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o1, The /anj form of IRDAL s

a, Insurance R{}ﬂ%/ﬂﬁom and Distributions Zlufﬁam‘y 0][ Indin

b, Insurance Reﬂufm‘my and ﬁevebpmenfﬂb'yocmﬁ'an 0][ Mdia

¢, Insurance Reﬂufm‘mny and ﬂeueﬁypmenf ?lwfﬁor@ 0][ Mdin

d. Insurance Rﬁyw/ﬂﬁany and’ @eue/apmenf Fbu'emé@ of India
102 In 2007, the Government of India launched the ___ initiative

to improve the country s overall crop p:ﬂwﬁ/cﬁan, wpem’a@ that of
rice, wheat and /mﬁ'ey,

a. National Food Secum‘y Mission

b. National Food Social Mission

e. National Food: Sfmﬂ@e Mission

d. National Food Smm’nﬂ Mission

103, Which of the is/are the element/elements of Ca/ﬁfa/ @w@ez‘?
a. On@ C’a/Jifﬂ/ receipts

b, Capz’fﬂ/ Receipfy and Revenue Expemfifwe

c. Un@ Capz'fa/ Expemﬁfwe
d Cﬂph‘ﬂ/ Receipfy and. C’ﬂﬁi’fﬂ/ Expem/ifmﬂe

104, Al revenues raised @ the ﬂoue:ﬂnmem‘, money borrowed and|

receipts from /o&:m'jiven @ the  government flow into the :
‘ﬂ, State Government Fund of India
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b. Gross Fund of India
¢. Net Fund of India
d. Consolidated Fund of India

105, ”%/enﬁ@inﬂ the pm/ucinﬂ enfe:ﬂpm}'e and. c/m‘y@inﬂ them into

individual sectors accamé’nﬂ to their activities ", is step followed in

which of the ]%//awinﬂ method of computing national income?

a. Product method

b. Profit method

c. Expemfz’z‘mﬂe method

d. Income method

106, Which of the fn//owinj elements are considered for computing

national income accomﬁ'nﬂ fo Expenﬂﬁfum method ?

a. Conmmpﬁon Expemfh‘we; Investments Expemfz’fwa and|
Government Expem/ﬁ‘mﬂe

b. Canmmﬁﬁon Exﬁemﬁ'fwa and Investments Expemﬁfuiﬂe

c. Cmmmpﬁan Expemﬁz‘mﬂe and Net exports

d. C’om'umpﬁon Expemﬁz‘mﬂe : Investments Expemﬁfwe ;
Government Expemﬁfwe and Net exports

107. Supp@ refresents how much can offer
a. Household
b, Market
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¢. Firm
d. None of the ahove
108, The is to account for flows for those transaction where

the ﬂat/e:ﬂnmenf s me:ﬂe@ acﬁry as a hanker.
a. Public Account

b. Gross Fund of Indha

¢. Net Fund of India

d. Consolidated Fund of India

109. A Fashion p/eyiyne:ﬂ who creates bell-botfom, J'fripe/ pﬁmfy will

not succeed in an environment where J'fmiﬂﬁﬁ/ey, solid colored

fants are desived, This event would be covered under which of the
ﬁ//owi@ 7

a. Political factors

b Tecﬁm/oyim/ factors

¢. Social Factors

d. Economic Factors

0. s a J'fafufaiy lﬂeﬂu/m‘a@ 60@ enfrusted with the
rejpom'iéiﬁ@ to myu/m‘e the Indian capifﬂ/ markets.

a. Securities and Earnings Boards of Indi
b. Securities and Excﬁanﬂe Board of India

c. Competition Commissions of India
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d, Serious Fraud Investigation office

.  The /Jmé/emy of Double Counting may arise in which of the
fo/@wﬁy methods of m/cu/aﬁry national income?

a. Profit Method

b. Income Method

¢. Product Method

d. Expem/ifmﬂe Method
2. Which of the fa//owi@ is not considered for computations of

national income under Income Methods?

a, Interests

b, W@ey

¢. Government Expemﬁfwe
A Rent

13,  For a cammaﬁﬁ@ with a the cﬁanﬂe n Wﬂm‘@

mppﬁe&/ of o cammo&ﬁfy is exﬂc@ ea;om/ to the cﬁ&mﬂe n its forice.

a. Re/ﬂﬁue@ Greater-FElastic Supp@

b. We%fec@ Elnstic mpp@

¢ Reln ﬁue@ Less-Flastic \S’Mpp@

d '(/{m'fmﬂy FElastic é’upp@
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tt4. Competition Commission of India is affiliated office of :

a. Ministry of Finance

b Ministry of Statistics and Programme 7mp[9menfﬂﬁ0n

c. Ministry of corprorate Aftairs
d, Ministry of F(jm’cu/fwe

5. A Service or wmmwﬁ'@ has a ifa given quantity of
it can be mppﬁ'e&/ whateyer mijﬁf be the frice.

a. '(/{m'fﬂ@ Flastic mpﬁ@

b Qe/aﬁue@ Less-FElastic mpp@

c. %rﬁ’c@ Inelastic mp/a@
A Re/m‘iue@ Greater- Elastic \S’Mpp@

16,  Transfer fayments such as ﬂiﬁ‘y, donations, J'CﬁO/ﬁm'ﬁip ete.
Should not be included in the estimation of national income is the
frrecaution to be followed under which of the fo/é)winy methods of|

campuﬁnj national income?
a. Product method

b, Expemﬁfwe method

¢. Income method

d. Profit method,

"7, T:/mﬁc@ of demand:
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a, ?efcenf@e n c;mnﬁfy demand - Peiﬂcenf@e Cﬁanﬂe in Price

b, ?ercenf@e cﬁmfye n anﬁfy Demanded / We:ﬂcem‘ﬁge Cﬁﬂnje

in Price

C. ?emenf&ge n anﬁfy Demanded + %:ﬂcem‘@e Cﬁﬂnﬂe n

Price

d. %manf@e cﬁanﬂe in Qmmﬁfy Demanded x ﬁeiﬂcenf@e Cﬁanﬂe

in Price

8, "The pm/ucf in the market are ﬁomoﬂenaw ie, fﬁey are
comp[ez‘e@ identical”, is the assumprtion of which form of market

campeﬁﬁan?
a. Mmapa@
b. ﬂwﬁO@
c ?meapa/iyﬁc Campeﬁﬁon
d. Perfect Compoetition
9. The _ aims at ﬁmmm’@ enf:ﬂe/a:ﬂenemﬂyﬁip among the

women and scheduled castes and tribes. The schemes is anchored @
Uepartment of Financial Services Ministry of Finance ,
Government of India.

a. Make New India

b. Make in India

¢. Stand ufo Indin
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d. None of the above

120. Commercial banks are I"ijf/ﬂfz%/ under the
a, N@Oﬁaﬁe Instruments Act, 1581

b. Indian Contract Act 1872

C. Ban@'nj Reﬂufaﬁm Aet, 1949

d. Indian Comp&miey Act, 2013

121, Centurion Bank and times bank were meiyw/ with
a. UCO Bank

b. ICICI Bank

¢ HDFC Bank

d. State Bank of India

122. The Revenue 730{@31‘ records all and
a. Revenue receipls and Cﬂpifa/ Expemﬁfwe

b, Revenue r'eceipfy and. Cﬂph‘a/ receipfy

¢. Revenue Ex/zemﬁfwe and Capifa/ expemfifmﬂe

A Revenue Receipf and Revenue Expemﬁmm

123, 5 ex/aemﬁfwe incurred on @ business ﬁ'rmy on

a) new p/ﬂm‘y
h) m/ﬁﬁnj to the stock of inventories and

¢) on new@ constructed houses
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124, The p:ﬂoﬁwﬂ/ of government for /evy of new taxes, modifications
of the exiyﬁ@ tax structure or continuation of the exiyz‘inﬂ tax
structure éayom/ the pem’a/ appmw&/ @ the Parliament are
submitted to parﬁ'amenf fﬁm@ﬁ
a. Constitution amendment bill
b. Omﬁnmy bill

c. Flppmﬁm’aﬁom bill

d. Finance bill

125, The latin /aﬁmye Ceteris Paribus means

a, Other fﬁinﬂy éeinﬂ cﬁanﬂeﬂé/e

b, No foresence of. any factor

c. Other fﬁiﬂﬂy mmm’m‘nﬂ the same
d. None of the alove

126, The formula to caleulate GOP at Factor Cost:

a. GOP at Factor Cost = Net Value Zdded x ﬁeprecmﬁan
b, GOP at Factor Cost = Net Value Added / ﬂepiﬂecim‘ian
¢. GOP at Factor Cost = Net Value Added - @epiﬂecmﬁan
A GOP at Factor Cost = Net Value Added + ﬁepiﬂecmﬁm
127. Which 0][ the fo//owinﬂ is not a hottleneck in enf:ﬂep:ﬂenewia/

y:ﬂowz‘ﬁ 7
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a, Too much noise

b, Lack 0][ money

C. %ope:ﬂ ?/&:nm’nﬂ

d. A small or non-existent network

128, 9m/)eria/ Bank was taken over @ n 1955,

a. 9C9C9 hank

b, State Bank o][ Mdin

¢. Canara Bank

d %@'ﬂé National Bank

129. When a small cﬁanﬂe m pmce 0}[ a ﬁm&/ucf causes a major

cﬁanﬂe in its demand, itis said to be ,

a. Re/ﬂﬁf/e@ Flastic demand

b We%fec@ Inelastic demand

c. 77317{90@ Elnstic demand

d Re/aﬁue@ Ielastic demand

130. Dhanlaxmi' bank is covered under which 0][ the fa//owinj

ca@ozy?

a, Public Sector Bank

b, New Private Sector bank

¢. Old Private sector bank
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d. None of the above

3t Giffen Goods were named after:
a, Sir Robert G}'ﬁ[en

b. Sir Tom Giffin

¢. Sir Allan Giffin

d Sir I8 @ﬁ[m
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SUPER 109 SOLUTION BASED SEGMENT

1. The elasticity of subsTitution between two perfect substitutes is:

O a. vertical

@ b. horizontal

O ¢. negatively sloped
O d. posifively sloped

2. A horizontal supply curve paradllel To the guantity axis implies that the
elasticity of supply is:

O a.zero

O b. greater than zero but less than one

O c. equal To one

@ J. infinite

3. Goods that exhibifs direct price-demand relationship are called:

O a. Substitute goods

O b. complementary goods
@ c. Giffen goods

O d. None of the above

4. In perfect compefition since firm is The price Taker which curve is straight
line?

@ 0. Marginal revenue
O b. Total revenue

O c. Marginal cost

O d. Total cost

5. In the long run, monopolist firm earns ______

O a. normal profif
@ . supernormal profit
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O c. loss
O d. any of These

6. As income increases, the consumer will go in for superior goods and
conseqguently The demand for inferior goods will fall. This means:

@ 0. negative income elasticity of demand

O b. unitary income elasticity of demand

O c. income elasticity of demand less Than one
O d. zero income elasticity of demand

7. If a goool is a quurg, its income elasTiciTg of demand is:

O a. -ve but greater than -1
O b. zero

O ¢. +ve and less than 1

@ 4. +ve and greater than 1

8. Demand for a good will Tend To be more inelastic if it exhibits which of The
following characterisTics?

O a.The good is a luxury

O b. There is a great deal of time for the consumer 1o adjust To The
changes in prices

O c¢. The good has many substitutes

@ The good is a small part of consumer’s income

9. In The long run, a perfectly competifive firm earns only normal profits
because of:

@ 0. Free enfry and exit of firms

O b. Product homogeneity in the industry
O c. large no. of buyers and sellers

(O d.Bothb and ¢

10. In the case of a straight line demand curve meeting the Two axis, the price-
elasticity of demand at the mid-point of the line would be:

Oa.2
(T
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Oc.0
Od.15

11. Kinked Demand curve hypothesis is given by:

O a. Aifred Marshall
O b. AC. Pigou

O c. Hicks and Allen
@ . Sweezy

12. A discount store has a special offer on CDs. It reduces their price from 150
T0 100. Suppose The store manager observes that the quantity demanded
increases from 7@ CDs 1o 1300 CDs. What is The price elasTicity of demand
for CDs? (Use Arc Elasticity Method)

@o. 150
Ob.10

(Oc.08
O d. 125

13. OPEC is an example of:

O a. Duopoly
O b. Monopoly

O c¢. Monopolistic compefition

@ . Oligopoly

14. If price of computers increases by 10% and supply increases by 25%. The
elasticity of supply is:

OQa()o4

Ob.04

@c250
d.()2.5

15. Suppose the price of Pepsi increases, we will expect The demand curve of
Coca Cola to:

@ 0. shift fowards right
O b. remain at the same level
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O c. shift towards left
O d. inifially shift towards left and then to the right

16. In which of The Following market sifuation are the firms muTuaIIg infer-
dependent in pricing ouTput decisions?

O a. Monopoly

O b. Monopolistic competition

O c. Perfect Competition

@ 4. Oligopoly

17. is that sifuation in which a firm bases its market policy, in
part on the expected behavior of a few close rivals.

@ 0. Oligopoly

O b. Monopoly

O c¢. Monopolistic compefition

O d. Perfect compefition

18. In the definition of Gross Domestic Product in India, which of The following
is noT included in the definition of Domesfic Territory?

O (@) Ships and aircrafts operated by the residents of the country,.
O (b) Fishing vessels operated by the residents of the country,

O (c) Embassies and military establishments of the country located
abroad.

@ (d) Corporate offices of the residents of the country living abroad.
19. GDPMP = GDPFC + ..o :

O (a) Depreciation

O (b) NFIA

@ (¢) Net Indirect Tax

O (d) Subsidies

20.Product method of calculating national income is also known as

O (a) Income method

@ (v) Value added method
O (c) Expenditure method

PROF. KUNAL SHAH

To Buy the subject : Call +91-8652272084 / +91-7303117913 or visit www.ace.redik.in




Prof. Naresh Shroff's ACE TUTORIALS CS EET

Prof. Naresh Shroff's ACE TUTORTALS (THE CHAMBER OF MASTER STROKES)

‘O (d) None of the above

21. National dividend is sum of the money value of all ... goools & services
produced by The residents of a country during a period of one year
including income derived from abroad.

O (a) producer's

O (b) consumer’s

O (c) infermediate

@ () final

22.The difference between value of output and value added is :
O (a) Depreciation

@ (v) Intermediate consumption

O (c) Nef indirect taxes

O (d) NFIA

23.Net national product at factor cost is also known as:

O (@) Net Domestic product
O (b) Gross National product
@ (¢) National Income

O (d) Personal Income

24.Real national income means the nafional income measured in terms of.
@ (0) Constant prices.

O (b) Current prices.
O (c) Wholesale prices.
O (d) Retail prices.

25.What is Net National Product?

@ (@) The money value of final goods and services produced annually in
The economy.

O (b) The money value of annual service generation in the economy.

O () The money value of tangible goods produced annually to the
economy.

O (d) The money value of Tangible goods available in the economy.
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26.The most important problem of estimating Natfional Income is..

O (@) Unorganised Market

@ (b) Double Counting
O (c) Population rise
O (d) Income Inequalities

27.NNPFC minus ... = NDPFC
@ (o) NFIA
O (b) Net indirect taxes

O (c) Depreciation
O (d) None

28 National Income doesn't include:

@ () Interest on unproductive national debt

O (b) Income for government expenditure

O (e) The payments by the household To firm for the purchase of goods
and services

O (d) Undistributed profit

29.In country X, if NNP at market price remained constant and depreciation
increased compared To the previous year, tThen GNP at markeTt prices will

O (@) increase
O (b) decrease
@ (¢) increase by an amount equal o rise in depreciation
O (d) decrease by an amount equal to rise in depreciation

30. National Income differs from NeT National Product at market price by the
amount of

O (a) Current fransfers from the rest of the world
@ () Net indirect taxes

O (c) National debt interest

O (d) Subsidies

31. National Income estimation in India is done by :

O (a) Reserve Bank of India O
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(b) Planning Gommission
@ () Central Statistical Organisation
O (d) Ministry of Finance

32.6NP is equal 10 ... plus Net foreign income from abroad.
O (a) NNP at factor cost
@ ) 6bpP

O (c) NNP at market price
O (d) national income

33.Transfer payments refer to payments, which are made:

@ () without any exchange of goods and services

O (b) To workers on fransfer from one job to another
O (c) As compensation To employees

O (d) None

34.6DP af factor cost is equal To GDP at market price minus plus subsidies.

O (a) direct taxes.

@ () indirect taxes.

O (c) foreign loans.

O (d) depreciation

35.Which one of the following is correct?

@ (@) NNPFC = NNPMP - NIT
O (b) NNPMP = NNPFC - NIT
O (c) NNPMP= NNPFC - Depreciation
O (d) NNPMP-NNPFG + Depreciation

36.As per The Value Added Method of measuring national income identify which
of The following ifem is excluded?

O (a) Brokerage and Commission earned by dealers of second hand goods
@ (b) Sale of second hand machines

O (c) Production for Self - Consumption

O (d) Imputed rent of owner occupied houses

PROF. KUNAL SHAH

To Buy the subject : Call +91-8652272084 / +91-7303117913 or visit www.ace.redik.in




Prof. Naresh Shroff's ACE TUTORIALS CS EET

Prof. Naresh Shroff's ACE TUTORTALS (THE CHAMBER OF MASTER STROKES)

37.Which of The following sTatement is incorrect?

O (a) GNP at market price-depreciation = NNP at market price

O (b) GNP at market price-net income from abroad = GDP at market price
O (c) GNP at markeT price-net indirect takes = GNP af factor cost

@ () None of the above

38. means The total value of goods and services produced
annually in a country.

a) Factor Income
b) National Income
¢) Personal Income
d) Industry Income

39.The method that measures the confributfion of each producing enterprise
in the domestic Territory of the country,

a) Income Method

b) Expenditure Method

¢) Product Method

d) None of these

40.The values which had previously been added to the stocks of raw material
and goods have 1o be ignored. The said statement is The precaution of which
method.

a) Product Method

b) Income Method

¢) Expenditure Method

d) None of these

41.is The second |0IY‘gGST COW\POHGHT of national income.

a) Investment Expenditure
b) Government Expenditure
¢) Net Exports

d) Consumption Expenditure
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42.The income private businesses pay o households who have lent The business
money is:

a) Wages
b) Profits
c) Interest
d) Rent

43.Gains such as prizes won, lotteries efc. is not be included in the estfimation
of national income.

a) Illegal Money
b) Windfall

c) Transfer

d) Sale of Asset

44.6DP by expenditure method at market prices = G+ I + G + (X — M), where (X-
M) is net export which can be positive or negative. What “I" represent in this
equation

a) Interest

b) Income

¢) Investment

d) Imports

45.The price index which is calculated by dividing The nominal GDP in a given
year by The real GDP for the same year and mulfiplying it by 100.

a) GDP Inflator .
b) GDP deflator

c) GDP accelerator
d) GDP decelerator

46.GDP at Factor Cost = GDP at Market Price — ? + Subsidies.

a) Direct Taxes
b) Customs Duty
¢) Indirect Taxes
d) Excise Duty
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47.In GDP at market price are included and by the government are excluded.

a) Indirect Taxes & Subsidies
b) Subsidies & Indirect Taxes
¢) Gustoms Duty & Indirect Taxes
d) Customs Duty & Subsidies

48.is The measure of money, in which all kinds of goods and services produced
in a country during one year are measured in terms of money at current
prices and then added Together.

a) GDP
b) NNP
c) GNP
d) NNI

49.Taxes levied on individuals, corporations and ofher businesses are included
in The

a) GDP
b) NNP
c) GNP
d) NNI

50.GNP at Factor Cost = — Indirect Taxes + Subsidies.
a) GNP at Cost Price
b) GNP at Market Price

¢) GNP at Inflated Price
d) GDP at Market Price

51. Personal Income = Private Income — Undistributed Corporate Profits —
Profit Taxes

a) True
b) False

52.is The form in which estimates of expenditure from the Consolidated Fund,
included in the annual financial statement and reqguired to be voted upon

PROF. KUNAL SHAH

To Buy the subject : Call +91-8652272084 / +91-7303117913 or visit www.ace.redik.in




Prof. Naresh Shroff's ACE TUTORIALS CS EET

Prof. Naresh Shroff's ACE TUTORTALS (THE CHAMBER OF MASTER STROKES)

in the Lok Sabha, are submitfed in pursuance of Arficle 113 of The
Consftitution.

a) Finance Bill

b) Appropriation Bill

¢) Demand for Grants

d) Annual Financial Statement

53.Which bill has To be passed by the Parliament within 75 days of ifs
infroduction.

a) Appropriation Bill
b) Finance Bill

¢) Expenditure Bill

d) None of The above

54.How much amount in Contingency Fund is af the disposal of President?

a) 450 Crores
b) 500 Crores
c) 550 Crores
d) 100 Crores

55.The government sells shares in The Public Limited Company, it is called as
a) Diversification

b) Capital Receipt

c) Revenue Receipt

d) Disinvestment

56.This fund is fo account for flows for those fransactions where The
government is merely acting as a banker.

a) Consolidated Fund
b) Public Account

¢) Demand for Grants
d) Subsidies

57.DEA full form
@) Demand for Economic AcTivity
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b) Department of Economic Affairs
¢) Department of Economic Administration
d) Demand for Economic Alliance

58. A Finance Bill is a Moneg Bill as defined in Arficle of The Constitution

a) 109

b) 110

c) 1M

d) 112

59.Capital receipts include

a) Loans from RBI

b) Loans from The Republic
¢) Both

d) None of Tthese

60.6overnment receipts which neither create asset nor reduce any liability are
called as

a) Capital ReceipTs
b) Revenue Receipts
¢) Grants

d) Aids

61. A fiscal deficit is calculated as a percentage of , or simply as tofal dollars
Spent in excess of income.

a) National Income
b) GDP
c) GNP
d) NNP

62.The Government of India launched Bank, To provide every district with one
branch which will help increase rural penetration.

a) Co-operative Bank
b) India Post Payments Bank
¢) Jana Bank
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d) Seva Bank
63.Demand for a commooliTg refers fo

a) desire backed by ability To pay for the commaodity

b) need for the commaodity and willingness to pay for it

¢) The quantity demanded of that commodity at a certain price

d) the quantity of the commodity demanded at a certain price during any
particular period of Time.

64.Contraction of demand is The result of

a) decrease in number of consumers

b) increase in the price of the goods concerned
¢) increase in the prices of other goods

d) decrease in The income of purchasers

65.The law of demand assuming other Things o remain constant, establishes
The relationship between

a) income of the consumer and the quantity of a good demanded by him
b) price of @ good and the guantity demanded

¢) price of a good and the demand for ifs substitute

d) quantity demanded of a good and the relafive prices of ifs
complementary goods

66.The supply of a good refers To

a) actual production of the good

b) total existing stock of good

¢) stock available for sale

d) amount of the good offered for sale at a parficular price per unit of
Time

67.All but one of The following are assumed o remain the same while drawing
an individual's demand curve for a commaodity. Which one is it

a) The preference of the individual
b) his monetary income
¢) price of The commodity
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d) price of related commaodity

68.All The following are determinants of demand except

a) taste and preferences
b) quantity supplied

¢) income of the consumer
d) price of related goods

69.Which of the following pairs of goods is The best example of substitutes

a) Tea and sugar

b) Tea and coffee

¢) Pen and ink

d) Shirt and trousers

70.The second glass of lemonade gives lesser satisfaction to a ThirsTg loog. This
is a clear example of

a) Law of demand

b) Law of diminishing returns
¢) Law of diminishing utility
d) Law of supply

1. What will happen in The rice market if tThe buyers are expecting higher
prices in The near future

a) The demand for rice will increase

b) The demand for rice will decrease

¢) The demand for rice remains unaffected
d) None of the above

72. Anincrease in supply of goods is caused by

a) improvement in technology

b) fall in price of other goods

c) fall in price of factors of production
d) all The above

73.1dentify the factor which generally keeps the price elasTicity of demand
for a good low
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a) variety of uses for that good

b) very low price of a commaodity

¢) close substitutes for that good

d) high proportion of consumer income spent on it

74.In case of an inferior good, the income elasticity of demand is

a) Positive

b) Zero

c) Negative
d) Infinite

75.5uppose the price of Pepsi increase, we will expect The demand curve of
coco cola fo

a) Shift towards left since these are substitutes
b) Shift towards right since these are substitutes
¢) remain at same level d) None of the above

76.The price of hot dogs increases by 22 % and the guantity of hot dogs
demanded falls by 25%. This indicates the demand for hot dogs is

a) elastic

b) in elastic

¢) unifary elastic
d) perfectly elastic

77.When The numerical value of cross elasTicity between Two goods is high, it
means

@) The goods are perfect complements and therefore have fo be used
fogether.

b) The goods are perfect substitutes and can be used with ease in place of
one another.

¢) There is a high degree of substitutability between the two goods.

d) The goods are neutral and therefore cannot be considered as
subsTitutes.
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78.Demand for a good will Tend to be more elasfic if it exhibits which of The

following characteristics?

(@) It represents a small part of the consumer’s income.

(b) The good has many substitutes available.

(c) It is a necessity (as opposed o a luxury).

(d) There is little fime for the consumer to adjust fo the price change

79.

In The case of a Giffen goool, the demand curve will be

(@) horizontal,

(b) downward-sloping To the right.
(c) vertical.

(d) upward-sloping To the right

80.A vertical supply curve parallel To Y axis implies that the elasticity of supply

IS:

(@) Zero.

(b) Infinity.

(c) Equal to one.

(d) Greater than zero buf less Than infinity.

81. ElasfTicity of supply refers 1o the degree of responsiveness of supply of a

good to changes in ifs:

(@) demand.

(b) price.

(c) cost of production.
(d) state of Technology.

82

.Gontraction of supply is the result of:

(@) decrease in the number of producers.

(b) decrease in The price of the good concerned.
(c) increase in The prices of other goods.

(d) decrease in The outlay of sellers.
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83.As income increases, The consumer will go in for superior goods and
consequently The demand for inferior goods will fall. This means:

(@) income elasticity of demand less than one.
(b) negative income elasticity of demand.

(c) zero income elasticity of demand.

(d) unitary income elasticity of demand.

84.When income increases The money spent on necessaries of life may nof
increase in The same proporfion, This means:

(@) income elasticity of demand is zero.

(b) income elasficity of demand is one.

(c) income elasticity of demand is greater than one.
(d) income elasticity of demand is less than one.

85.The luxury goods like jewellery and fancy arficles will have

(@) low income elasticity of demand
(b) high income elasticity of demand
(c) zero income elasticity of demand
(d) none of the above

86. The price of Tomatoes increases and people buy Tomato puree. You infer
That tomato puree and Tomatoes are

(@) normal goods.
(b) complements.
(c) substitutes.

(d) inferior goods.

87.The quantity supplied of a good or service is the amount That

(@) is actually bought during a given fime period at a given price.

(b) producers wish they could sell at a higher price.

(c) producers plan to sell during a given time period ar a given price.
(d) people are willing to buy during a given time period at a given price

88. Supply is The

(a) limifed resources that are available with The seller.
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(b) cost of producing a good.

(c) enfire relationship between the quantity supplied and the price of good.
(d) Willingness to produce a good if The technology o produce it becomes
available.

89.If price of computers increases by 10% and supply increases by 25%. The
elasticity of supply is

(@) 2.5

(b) 0.4

(c) () 25

(d (-) 0.4

90.An increase in The number of sellers of bikes will increase the

(@) the price of a bike.
(b) demand for bikes.
(c) the supply of bikes.
(d) demand for helmets

91. When supply curve moves to the left, it means

(@) Smaller supply at a given price:
(b) larger supply at a given price.
(c) constant supply at a lower price.
(d) none of The above

92.When supply curve moves 1o right, it means

(@) supply increases.

(b) supply decreases.

(c) supply remains constant.
(d) none of the above.

93.Elasticity of supply is zero means

(@) perfectly inelastic supply.
(b) perfectly elastic supply.
(c) imperfectly elastic supply.
(d) none of the above.
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94.Which of the following sfatements about price elasticity of demand is
correct?

(@) Price elasticity of demand is a measure of how much the guantity
demanded of a good responds To a change in the price of That good.

(b) Price elasticity of demand is computed as the percentage change in
quantity demanded divided by the percentage change in price.

(c) Price elasticity of demand in the long run would be different from that
of the short run.

(d) All the above.

95.5upply is a concept.

(a) stock

(b) flow and stock

(c) flow

(d) none of the above

96. The cross elasticity between Rye bread and Whole Wheat bread is expected
To be:

(a) positive

(b) negative

(c) zero

(d) can't say

97.A service or commodity has a, if a given guantity of it can be supplied
whatever might be the price

(@) Relatively less elastic supply
(b) Unitary elastic supply

(c) Perfectly elastic supply

(d) Perfectly inelastic supply

98.The cross elasticity between personal computers and soft wares is..

(@) positive.
(b) negative.
(c) zero .
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‘(ol) one.

99.When demand for a commodity increases with a fall in its price it is known
as:

(@) contraction of demand.
(b) expansion of demand.
(¢) no change in demand.
(d) none of the above.

100. What is the shape of the demand curve faced by a firm under perfect
competition?

(@) Horizontal

(b) Vertical

(c) Positively sloped
(d) Negatively sloped

101.  Which of the following is not a condition of perfect compefition?

(@) A'large number of firms.

(b) Perfect mobility of factors.

() Informative advertising to ensure that consumers have good
information.

(d) Freedom of entry and exit into and out of the market.

102. Which of Tthe following is not a characteristic of monopoalistic
competition?

(@) Ease of entry into the industry.

(b) Product differentiation.

(c) A relatively large number of sellers.
(d) A homogeneous product

103.  Oligopolistic indusTries are characterized by :

(@) a few dominant firms and substantial barriers to entry.
(b) a few large firms and no entry barriers.

(c) a large number of small firms and no entry barriers.
(d) one dominant firm and low entry barriers
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104.  Which of the following is The distinguishing characteristic of oligopolies?

a) A sfandardized product

b) The goal of profit maximization

¢) The inferdependence among firms

d) Downward-sloping demand curves faced by firms.

105. In which form of the market structure is the olegree of control over the
price of its product by a firm very large?

(@) Monopoly

(b) Imperfect Compefition
() Oligopoly

(d) Perfect compefition

106. Discriminating monopoly implies that the monopolist charges different
prices for his commodity:

(@) from different groups of consumers
(b) for different uses

(c) at different places

(d) any of the above.

107.  Price discrimination will be profitable only if the elasticity of demand in
different submarkets is:

(@) uniform
(b) different
(c) less

(d) zero

108. The structure of the toothpaste industry in India is best described as

(@) perfectly compefitive.

(b) monopolistic.

(¢) monopolistically competitive.
(d) oligopolistic

109. The structure of The cold drink industry in India is besT described as

(@) perfectly compefifive.
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(b) monopolistic.
(c) monopolistically compefitive.
(d) oligopolistic
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